$SNWLHERODJHW 6YHQVN
6ZHGLVK ([SRUW &UHGLW &RU




1HW LQWHUHVW LQFRPH TXDD@XDAU\ -XQH
eNU PQ -DQXDU\ -XQH

i THW LQWHUHVW PQPORORR @MU PLOOLRQ

i 2SHUDWLQJ SURLOWRQNU PLOOLRQ

i & , UDWSRUFHQW SHUFHQW

i $IWHU WD[ UHW X 50 (RRHB WX BWUFHQW

i /IHQGLQJ SRUWIROLRSBURBWGW <BHUFHQW

i 1HZ FUHGLW DQG JXDUDQWHH. GREPROWPHQWY 6N L

+ 6NU ELOOLRQ

2SHUDWLQJ SURILW TXDUwHEG\LO -XQH
6NU PQ $SULO -XQH
T 1HW LQWHUHVW PQERRERWNWW PLOOLRQ
i 2SHUDWLQJ SURLDWARRAENUPLOOLRQ
I & , UDWERUFHQW SHUFHQW
i $IWHU WD[ UHW X UBH BRHIQTKLBNUFHQW
i /JHQGLQJ SRUWIROLRSHUFZHQKN 43HUFHQW
I 1HZ FUHGLW DQG JXDUDQWHH. GRERDWPHQWY 6NL
4 6NU ELOOLRQ

$IWHU WD[ UHWXUQ RQ HTX KW LW ulyQ GoEHKBD Q FH V

SHUFHQW '"HFHPEHU
i 7RWDO FDSLWIHY UM R\HDU ISBIGFHQW
A FDSLWDO PDUJLQ DJDLQSWU)BIS QMHDT XH SHRR QYW
\HDU HQG SHUFHQWDJH SRLQWYV
i 7RWDO DVVHWNOENWRQ \HDGNHQGLOOLRQ
i 7RWDO OHQGLQJ SFEULWIRMIR SMRANHQGLOOLRQ
A Rl ZKLFK VXVWDLQDELOLW\ EFIODVMQOLHG OHQGL
\HDU HQG6NU ELOOLRQ
i IRDQV RXWVWDQGLQJ DQGEXKQGLREXUVHG 6NU
\HDU HQG6NU ELOOLRQ
7RWDO FDSLWDO UDWLR TXDUWHWOIGLQI VHQIERWD GHEQ 6NU
SHUFHQW \HDU HQG6NU ELOOLRQ
A Rl ZKLFK JUHHQ EREURDIL@RIY 6NU
\HDU HQG6NU ELOOLRQ

,QWHULP UHSRUW -DQXDU\ -XQH 3DJHORI



SREXVW UHVXOWY DQG VWUHQJW
WUDQVLWLRQ

7KH ILUVW KDOI RI WKH \HDU KDV EHHQ FKDUDFWHUL]JHG E\ FRQWLQXHG JHRSROLWL
PRUH FDXWLRXV LQ WKHLU LQYHVWPHQW GHFLVLRQV $W WKH VDPH WLPH 6(. GHOL
FRQGLWLRQV WR VXSSRUW 6ZHGLVK H[SRUW FRPSDQLHV LQ DQ LQFUHDVLQJO\ FRPS
FOLPDWH JRDO WR IXUWKHU VWUHQJWKHQ RXU FRQWULEXWLRQ WR FXVWRPHUV WU

6WDEOH ILQDQFLDO SHUIRUPDQFH GXULRSSRKH XQMW. KD OR R 16 WHKGILVHOH[SRUW FRP S
6(. UHSRUWV DQ LQFUHDVH LQ RSHUDW LWWH FKRROPWI&E xISFHIV W k M H 1LDQ/GY RO/ DRHQDEO
WKH \HDU FRPSDUHG WR WKH VDPH SHULR® EQIWKKHSILHYMWRKDQHBU WAtH\HDU ZH Z
SURILW GHYHORSPHQW LV PDLQO\ H[SODLXYMREBHKYVJIOHOREQHW PBWHRIQWKDW RXU JL
LQFRPH D SRVLWLYH QHW UHVXOW IURPLHBEHHHOOWYDRMHDEWRRD ¢ DG DQG VHH F
UHGXFHG SURYLVLRQV IRU FUHGLW ORVGHYH®REHBXWDEXMWRKVY RQ WKKL@NIHQVH D
DPRXQWHGSHURHQW FRPSHDWHGQOWRLQ WKWKUIPH K FROODERUDWLRQ ZLWK WKH 6ZHGI
SHULRG LQ WKH SUHYLRXV \HDU %XVLQ&NKSHRAHWLWRDQFXYhRHAVKYLYRWLARILFH S
WKH VHFRQG TXDUWHU FRPSDUHG WR WKH HUPGY VP8 HU F RSP B L K W RoWRKIHe X id F
ELOOLRQ LQ QHZ FUHGLW DQG JXDUDQWHH DIUHHPHOWY ZDV VIJQHGC

GXULQJ WKH ILUVW KDOI RI WKH \HDU °WURQJLQYHVWRU L
,Q 0D\ 6(. LVVXHG D VHYHQ \HDU EHQFKPDU

*HRSROLWLFV LQFUHDVHY WKH QHHG IR W ®RIQW HV B WD ULGIDDXS O \ VARRIOWW XP@FHV D Q
*HRSROLWLFDO GHYHORSPHQWY QRW OK®FMUMWP WKW\ o L& BMW BV w OQMRIMIVK 4DV Y
WR FUHDWH XQFHUWDLQW\ DURXQG WUDGHK®HMHAH 8 HERQPEIUMNYMAVLEQE - LQ WKH L
LQYHVWPHQWW WKIH VRO®W WLPH 6(. V ([BRIUM FRRMLRXHV WR SURYLGH XV ZLWK JR
7UHQGY 6XUYH\ SXEOLVKHG LQ -XQH VERBUVWXKDWEFRBPISTHVORAMLYY WKWPY /RQJ Wt
IXWXUH DPRQJ 6ZHGLVK H[SRUW FRPSDQNYRWNELARHROBNYRBAAURQVLQFH
'"HVSLWH D FRQWLQXHG FKDOOHQJLQJ HQYLUR HOW FRPSDQLH

DUH VKRZLQJ LPSUHVVLYH UHVLOLHQFHQH88 HerlsliLogoEL 1 Vv FW@’#F?&Y\X)’&S’)U# QHHGYV
LOQYHVWLQJ IRU WKH IXWXUH 7KLV LQFURDR®\ FRYIEDVL QIO \RRFS PRy 6RWAG WKHU

WHUP ILQDQFLQJ DQG VWDEOH SDUWQHEBRSHUDWLRQ EHWZHHQ ILQDQFLDO LQVWL)
FRRUGLQDWH UHVRXUFHY DQG PRELOL]H FD

$ FOLPDWH WDUJHW WKDW FODULILHV 6(LWKIR®H LQWHUQDWLRQDO H[SHULHQFH DQ

,Q -XQH WKH %RDUG RI 'LUHFWRUV GHFEGHP R P ® ¢ BSRHDWIHEWY WRIDHY HQLRQDEOLQJ
FOLPDWH WDUJHW WKDW FODULILHV 6 (. AN SRAUNHV LFR @WH L X BdivIVig LIRQF UMD & PV
WKLV XSGDWHG WDUJHW RXU OHQGLQJ ¥X¥\WDLIPFAHY CHAHPRBPUNAVW UDQVLWLRQ
DQG EH DGMXVWHG WR EH LQ OLQH ZLWK WKHQJ WKHUHR Uv XU KRAYR MROIWERS NG WI
$JUHHPHQW 7KH XSGDWHG FOLPDWH WOHUIRWW PRISVGHY SRR$PEHOW WIRRDQFLQJ IRU
FRQWLQXH ILQDQFLQJ WKH WUDQVLWLR® RHAHHALE &P HvvR RRPHOMRKSMW Y KWHY  ZKHUH
LQGXVWULHV 7KLV VWUHQJWKHQV RXU BEWE WY DR WHRPDP GUSRUWQFH ZKHUH
ZH KDYH WKH JUHDWHVW LPSDFW RQ HOMHEGOWVY L8 XDV R Wiid! YKRSOH
IXOILOOLQJ RXU PLVVLRQ WR SURPRWH B2/BUWXRERUHVVWR H[SDQG

'XULQJ WKH ILUVW KDOI RI WKH \HDU BHEHLAVLELBIENHNEH QRSWKRW
ILQDQFLQJ VROXWLRQ OHG E\ :DOOHQEHRQNW RRGEPMOM RIWFRIERPIEOHWH
6WHJUDAV IRVVLO IUHH VWHHO PLOO LQZBRHEHQ@J FRISUWIP VWP HESR v WKH
SRWHQWLDO WR FRQWULEXWH VLJQLILFBBRERA QLR MV KR VFHRULQEOMNKRRBR WDUJHW E\

DQG VKRZV KRZ ORQJ WHUP ILODQFLBYVMRPHYUBEOH LOQYHVWPHQWYV

LQ LQGXVWULDO WUDQVLWLRQ 'LWK VWURQJ
FDSLWDOL]DWLRQ JRRG DFFHVV

JLQDQFLQJ ZKHUH 6ZHGLVK H[SHUWLVH RHRHMW § D/VRFLGINDQGQHIHGAL Q J
6(. LV SDUWLFLSDWLQJ WRIJHWKHU ZLWKRWKHHQMHYSRQWO-FER B EWUIDONMRIQVXWLRQV L

WKH ILQDQFLQJ RI WKH 6WDQGDUG *DXJB(5bY A0 05 U R MIHFSWH
7KH SURMHFW VWUHQJWKHQV UHJLRQDOPHHWH@R\SMRI@WZKM?\HPDB\%%Q\?DQ &(2

,QWHULP UHSRUW -DQXDU\ -XQH 3pJHORI



7TRWDO OHQGLQJ SRUWIROLR&T}@VI\WCRPHU EXVLQHV\

6NU EQ

%XVLQHVV DFWLYLW\ LQFUHDVHG LQ WKH VHFRQG T
1HZ FUHGLW DQG JXDUDQWHH FRPPLWPHQWYV GXULQ
ELOOLR®@NU ELOOLRQ ZKLOH WKH OHQGLQJ SRUWIF
VLQFH WKH WXUQ RI WKH \HDUERQGHBRR K Q &N WR 6
ELOOLRQ &RPPLWWHG XQGLVEXUEHGOQRDQYV DP
HQG 6NUELOOLRQ
7KH XQFHUWDLQ JOREDO VLWXDWLRQ PHDQV WKDW
LQYHVWPHQWY ZKLFK LV GDPSHQLQJ GHPDQG IRU Q
WKHUH DUH VWLOO JRRG RSSRUWXQLWLHV WR GHOL
LQYROYHV EURDGHQLQJ WKH FXVWRPHU EDVH E\ ILQ
6ZHGLVK FRPSDQLHVY ORFDO HVWDEOLVKPHQWYV LQ |

7TRWDO OHQGLQJ SRUWIROLR SXHUQU WKHRTQDUWHU 6(. SDUWLFLSDWHG LQ WKH |

-XQH

6NU EQ
\HDU HQG
6NU EQ

*DXJH 5DLOZD\ VHFWLRQV DQG D GHDO WRWDOL:
([SRUW &UHGLW $JHQF\ (.1 DQG H[SRUW FUHGLW DJ
SDUWLFLSDWHG LQ WKH ILQDQFLQJ ZKLFK XQGHUOL
FROODERUDWLRQ LQ WKLV W\SH RI SURMHFW
'XULQJ WKH ILUVW KDOI RI WKH \HDU 6(. ZHOFRPH
ZKLFK ZHUH LQ WKH VHFRQG TXDUWHU 2QH RI WKHYV
VDIHW\ VROXWLRQV IRU WHPSRUDU\ ZRUNSODFHV LQ
RWKHU VHFWRUV ,Q DGGLWLRQ UHILQDQFLQJ DJUH
H[LVWLQJ FXVWRPHUV 2YHUDOO WKLV LQGLFDWHYV
FXVWRPHU DFTXLVLWLRQ DQG WKH GHYHORSPHQW R

6(.AV OHQGLQJ
6NU EQ -DQ -XQ -DQ -XQ -DQ 'HF
7RWDO OHQGLQJ SRUWIROLR
Rl ZKLFK VXVWDLQDELOLW\ FODVVLILHG
Rl ZKLFK &,55 ORDQV

&XVWRPHU JURZWK
%DODQFH DW SHULRG HQG

1HZ FUHGLW DQG JXDUDQWHH

FRPPLWPHQWY TXDUWHUO\
6NU EQ

,QWHULP UHSRUW -DQXDU\ -XQH

3pJHORI



1HZ ORQJ WHUP ERUURZLQJ

6NU EQ

BRUYRZLQJ

7KH FDSLWDO PDUNHWYV UHFRYHUHG WRZDUGV WKH |
SHULRG Rl YRODWLOLW\ DQG JHRSROLWLFDO FRQFH
HXUR DQG 86 GROODU PDUNHWV ZKHUH LVVXDQFHV
LQYHVWRU GHPDQG DQG UHVXOWHG LQ UHFRUG RUG
'XULQJ WKH VHFRQG TXDUWHU 6(. LVVXHG D \HDL
ELOOLRQ 7KH LVVXDQFH ZDV PHW ZLWK VWURQJ GH|
LQWHUQDWLRQDO LQYHVWRUV SDUWLFLSDWHG FRQ
EURDG LQYHVWRU EDVH ,Q WKH 6ZHGEVRMURNHW ¢
6NU ELOOLRQ GXULQJ WKH SHULRG ,Q DGGLWLRQ |
UH DOVR FRPSOHWHG LQ YDULRXV FXUUHQFLHYV

ZH
,QYHVWRUV E\ JHRIJUDSKLFDOylHJRRQIv ZLWK PDWXULWLHV RYBUOCRRIRQHDU D

1HZ ORQJ WHUP ERUURZLQJ
-DQXDU\ -XQH

6NU EQ

6NU EQ

,QWHULP UHSRUW -DQXDU\ -XQH

6NU ELOOLRQ 1HZ VKRUW WHUP ER UBLRZMORIQD PR X G
6NU ELOOLRQ

6(.AV ERUURZLQJ

-DQ -XQ -DQ -XQ -DQ 'HF
2XWVWDQGLQJ VHQLRU GHEW

Rl ZKLFK JUHHQ

1HZ ORQJ WHUP ERUURZLQJ

1HZ VKRUW WHUP ERUURZLQJ

5HSXUFKDVH DQG UHGHPSWLRQ RI RZQ
GHEW

%DODQFH DW SHULRG HQG

3pJHORI



-DOXDU\ -XOH 7DIHV

Q Q 7D[ FRVWV DPRXQWHGOWRGNUP L O O DR
2SHUDWLQJ SURILW DPRXDMREWR sNu WKH HITHFWLYH WD[ UDSHUBPEWQWHG WR
PLOOLRQ 1HW SURILW PDRPOA@GHG WR 6RNHLYFHQW

WKH SURYLRXV \HDU 2DV SULFDULOY G XA e B SRyt 5 E A KON TRt R
FUHGLW ORVVHV DQG KLJKHU QHW UHvx%%fﬁéiigb%ﬁN%%ﬁ%%%%Qﬁd- ﬁ%%%%SVU;DV\YDP
1THW LQWHUHVW LQFRPH WR D QHJDWLYH UHVXOW REWDLQHG IURP F|

1HW LQWHUHVW LQFRPH PPREORWEIUWR ENGYHQ EV PRYHPHQWV LQ WKH (85 \LHOG F:
PLOOLRHSUHVHQWLQJSHY EQGWHBPRMSRUHG WR WKH

VDPH SHULRG LQ WKH SUHYLRXV \HDU 7KH LQFUHDVH LV PDLQO\ H[SODLQHG

E\ D ORZHU ULVN wWD[ spbuwo\ RIIVHw E$S 1L Q HuXI@Q HRUW WHUP

LQWHUHVW UDWHY LQ WKH 6ZHGLVK NURQD

7KH WDEOH EHORZ VKRZV DYHUDJH LQWFHUHIW & 5 BYIRQE WP W Yerk Wb uPrREs MR 6 N U

OLDELOLWLHYV PLOOLRQ 1HW SURILW PLRROLRWEHNGUWR 6N U
-DQ -XQ -DQ -XQ PLOOLRQ 7KH LQFUHDVH LQ QHW SURILW II

6NU EQ DYHUDJH A%¢ H[SODLQHG E\ SRVLWLYH UHVXOWYV IRU QHW

7TRWDO OHQGLQJ SRUWIROLR ILQDQFLDO WUDQVDFWLRQV DQG KLJKHU Ql

/ILTXLGLWN LQYHVWPHQWYV
,QWHUHVW EHDULQJ DVVHWYV
,QWHUHVW EHDULQJ OLDELOLWLHYV

IHW LQWHUHVW LQFRPH

1HW LQWHUHVW LQFRPHPLORPLRWEHNEUWR 6NU
PLOOLRQ UHSUHVHQWHQB HIWLPERSIDYHGRW

VOPH, SHULRG LQ WKH SUHYLRXV \HDU 7KH |
IHW UHVXOWYV RI ILQDQFLDO WUDQVDFWA_I[:I%%\bL HG E\ DQORZHU ULVN WDI DOG ORZH

1HW UHVXOWYV RI ILQDQFLDO WUDQVDFWLRQV WBRREQWEISOW R L SRME oY HJNXLO('\WNI

RI 6NBPLOO+R@NWLOOLRQ 7KH UHVXOWY, BHYH L SHLRPULON

DWWULEXWDEOH WR UHD O LPH G O/IDROX HG Fjjgiliisisaisitn)

WKH HDUO\ UHGHPSWLRQ RI D FUHGLW
6(.AV JHQHUDO SULQFLSOH LV WR KRO

R O Q OL
PHDVXUHG DW IDLU YDOXH XQWLO PDWXULW\ FF\ U(\% WP H W\/(H UHVXOWYV RI
PDUNHW YDOXH FKDQJHV WHQG WR QHW Q -

,QWHUHYV EHDULQJ DVVHWYV

2SHUDWLQJ H[SHQVHV ,QWHUHVW EHDULQJ OLDELOLWLHYV

2SHUDWLQJ H[SHQVHV DPR®Q«RI®NWR 6NU

PLOOLR@ LQFUBBVYAHQW FRPSDUHG WR WKMW WIHPHKGWVYLRIGILQDQFLDO WUDQVDFWLRQ
WKH SUHYLRXV \HDU 7KH LQFUHDVH ZDVY M LLPHUH®W P W W U LFDXNER BOHWYIR Q VD FW LR Q
LQFUHDVHG SHUVRQQHO H[SHQVHV GXHRWEBNRRLOQERDENY FLOORRMOI RIKH UHVXOWYV
HPSOR\HHV IROORZLQJ VWUDWHJILF LQLWWINWULYEKMYDEOH WR XQUHDORLO® LYFD® XHDE K

UHODWHG WR WKH OLTXLGLW\ SRUWIROLR D
I1HW FUHGLW ORVVHYV VZDSV

1HW FUHGLW ORVVHVY DPRXQWH® VOO DRRVLWLYH UHVXOW RI 6NU
+ B6NUPLOOIR® H[SHFWHG FUHGLW ORBWHW\DWDYH IG[FHOHDHWH G

IRU H[SRVXUHV LQ DOO VWDJHV SULPDBIS}HU®IH &/RHY 58O VAHQW/R & QAVRIES MR 6N U
/IRVV DOORZDREGHY DWRRXQWHG WR 6N OOLRKH LQFUBBYVAHIW FRPSDUHG WR WKH

PLOOLRQ FRPSDWPH® OURIHNEUY BRH U RI' WKH SUHYLRXV \HDU ZDV SULPDULO\ DWWUL

ZKLFK H[SRVXUHV LQ VWDJHPLDPRRQWWHHWREBEHY GXH WR DQ LQFUHDVHG QXPEHU
6NU PLOOLRQ 7KH SURYLVLRQ UDWLR DPRXQWHG WR

SHUFHQW \HDU HSHUFHQW 6(. DVVHVVHKMW KD WGWWHORYIYG VW
TXDOLW\ RI LWV OHQGLQJ SRUWIROLR UHRWLRQWVHIELIK ORVVHY DPRXQWH® VDR DRYR VL
4 6NUPLOOLRQ 7KH H[SHFWHG FUHGLW |

$SU -XQ$SU -XQ

,QWHULP UHSRUW -DQXDU\ -XQH 3DJHORI



IRU H[SRVXUHV LQ DOO VWDJHV SULPD “XQH 'HFHPEHN
LPSURYHPHQWYV 3HUFHQW
&RPPRQ (TXLW\ 7LHU FDSLWDO UDWLR

;B[HFVRVWV D P R X QRLHO® GNUPLOOLRQ DQG . DSEWDO UDWLR
[ Q ANFRRQ Q BDR&bo FpsLwbo UDWLR

WKH HITHFWLYH WD[ UDSWHHU PRRWQWHG W

SHUFHQW /HYHUDJH UDWLR
/JLTXLGLW\ FRYHUDJH UDWLR /&5
2WKHU FRPSUHKHQVLYH LQFRPH 2&, 1HW VWDEOH IXQGLQJ UDWLR 16)5

2WKHU FRPSUHKHQVLYH LQFRPH EHIRUH WD[ DPRXQWHG WR D ORVV RI 6NU
PLOOARQ6NUPLOOLRQ 7KLV UHVXOW ZDW LRDILQO\
DWWULEXWDEOH WR D QHJDWLYH UH VX Opiisnisisibisns

6NU )RUHLJ H
FUHGLW ULVN GULYHQ E\ PRYHPHQWYV LT"S% - ) Q
ORRG\AV $D 6WDEOH $D 6WDEOH

6WDQGDUG 3RRUAV $$ 6WDEOH $$ 6WDEOH

6WDWHPHQW RI )LOQDQFLDO 3RVLWLRQ
7TRWDO DVVHWY DQG OLTXLGLW\ LQYHVW@W\K/H U H Y H QWV

7RWDO DVVHWYV IHFRHPW HRESDUHG WR \HDU HQG
7KH LQFUHDVH LQ WKH SHULRG ZDV GULYW S EAVY O QQXDADWRHYROPHHWILQJ KHOG

OLTXLGLW\ LQYHVWPHQWYV 5HLQKROG *HLMHU VWHSSHG GRZQ IURP KLV
XQH 'HFHPEHU WKH %RDUG RI 'LUHFWRUV RI 6(. WKH C%RD

6NU EQ M) %HVNRZ ZDV HOHFWHG DV D QHZ PHPEHU RI
ZRWDOC DVVHWE WKH %RDUG SDVVHG D UHVROXWLRQ DW WK|
DGRSW WKH LQFRPH VWDWHPHQW DQG EDOT

/ILTXLGLWN LOQOYHVWPHQWYV

 RwWDO OHOc N, 6XVWDLQDELOLW\ 5HSRUW DQG WR DSSU
QGLQ SXUVXDQW WR WKH %RDUGAV SURSRVDO
RI ZKLFK VX VEIEEERIEEO | WA ,Q ODUFK 6(. DSSRLQWHG 0V $QQD tKOEH

FODVVLILHG

&RPSOLDQFH DQG VKH DVVXPHG KHU QHZ SF
RI ZKLFK &,55 ORDQV

6(.AV SUHYLRXV +HDG RI &RPSOLDQFH 0V §$

UHWLUHG
/LDELOLWLHV DQG HTXLW\ ,Q WKH (XURSHDQ &RPPLVVLRQ SXEOL
$V RXQH WKH DJJUHJDWH YROXPH RISDFRDQR E @K HXE2®\Q DEX3/ SDFNDJHE UHODW

VKDUHKROGHUVA HTXLW\ H[FHHGHG WKH B $RWHIIDYIH MIOEBY W IRO RVKHVSDFNDJH SR\
RXWVWDQGLQJ DQG FRPPLWWHG XQGLVEMHUKHGHREDWRDXOQGRY WRY (8 8RUSRUDWH
PDWXULWLHV "LUHFWLYH &65' KDV EHHQ WUDQVSRVHG L

6(. KDV D FUHGLW IDFLOLW\ LQ SODFH |3 WKANKEEE6ZHAERKWDYIL REDOIBEWWRQ EHL(
21ILFH RI XS WR 6NU ELOOLRQ 7KH FXOGUVO W EHO LW\ [FPEQ EHDOMHDIYHGEQ YHEUXD
ZKHQ WKH 6ZHGLVK H[SRUW LQGXVWU\A¥ IGRHFDQD IRDVI DERGMLIQE bW WKH (8 OHYHO

SDUWLFXODUO\ KLJK VLPSOLILFDWLRQV WR WKH (8AV VXVWDLQDE
VXEVWDQWLDOO\ UHGXFLQJ WKH VFRSH RI F

&DSLWDO DGHTXDF\ WKH &65' DQG WKH (8 &RUSRUDWH 6XVWDLQ
$V RXQH 6(.AV WRWDO RZQ IXQGV DPRXQMNIG WRgBNU 7KH SURSRVHG LQFUHDVH
ELOOLRQ \HDBNWUQELOOLRQ 7KH WRWDQ@QKDESVWROAIDLPWMLRIZDPDHOULON EDVHG RQ ZKHYV
SHIFHOM HIUHQG SHUFHQW UHSUHVHSMWHWDII R RPBWQHDVW HPSOR\HHV $FF

RI' SHUFHQWDJH SRLQWV DERYH 6(.AV H\PWIQRIPMIh RV IHQWRYNLQWR IRUFH DQG DUH
LQVSHNWLRQHQAV WKH C6ZHG IS\HU F6HBEVOBHT X%l U HYP f9&RW RI[SHFWHG WR EH VXEMHFW
REXQH 7KHFRUWASRQEQ] &RP P RQ( TXAW 71HJ SUHSDUH VXVWDLQDELOLW\ UHSRUWLQJ LQ

FDSLWDO HVWLPDW H G SHUTPHQW P HLOW @ WKW 6 (JABDQFLDO \HDU
RZQ IXQGV DUH FRPSULVHG VROHO\ Rl &RPPRQ (TXLW\ 7LHU FDSLWDO

WKLV WRWDO FDSLWDO UDW2RUFHQWDIHHQSWRL QWD UJILQ RI
DERYH WKH UHTXLUHPHQW 2YHUDOO 6(. LV VWURQJO\ FDSLWDOL]HG

,QWHULP UHSRUW -DQXDU\ -XQH 3DJHORI



5LVN IDFWRUYV DQG WK; HKESDLEH)\/ H OLGGOH (DVW DQG WKH UH)

UXFWXUH LQ ,UDQ DQG DFU

HOYLURQPHQW VLIQLILFDQW YRODWLOLW\ LQ JOREDO FDSL

KDV EHHQ WKH YHU\ OLPLWHG WUDIILF WKUI

6(.AV RSHUDWLRQV DUH H[SRVHG WR YDYO¥XQ@WASH R IYHYYNRORVEXIE Re$ DQRG JD
SULPDULO\ FUHGLW ULVNV EXW DOVR PRYRWW P8P &KWV O4Q ooy 6(. :KLO
RSHUDWLRQDO DQG VXVWDLQDELOLW\ UY¥RK LIRY DY WRKE WXWD LY 3 BHRSG L § W LRR
RI WKHVH ULVNV UHIHU WR WKH VHSDUBWHHYLURFYRSERW RS WidkdFYH DA XGLQ
DQG 5LVN ODQDJHPHQW 5HSRY WKSLBIOMEBEFPWLRQ DQG FKDQJHV LQ PDUNHW FRQG
&DSLWDO O0DQDJHPHQW VHFWLRQ LQ 6(.Av5§2g\g'x%%VDZ(?éJ Qv Y BLER KDY\ OLWWOH
EHSRUW 7KH PSDQ\ KDV D JURVV H[SRVXUH RI (85
,Q WKH ILUVW TXDUWHU RI 6ZHGHGXKY YLD @ FRGPNMESPUWY ZKHUH WKH ULVN
SHUFHQW TXDUWHU RQ TXDUWHU DQG HYKRUWER i 6 PNGTE\EDFELWR RU WR V
8QHPSOR\PHQW DPRXQWHG WR SHUFHPVHDIR WAKYHHWER &N YPLQH RU %HODUXV 1H
ZKLFK UHSUHVHQWHG DQ LQFUHDVH FRPSDUHEVRRAWR HF POEHRI EHEYXBLRAY ZDU LQ
7KH UDWH RI LQIODWLRQ LQ 0D\ Y bR/O D W R M B Wl S FERXQWULHV VDERWDJ
UHSUHVHQWHG DQ LQFUHDVH IURP $SULERFLGHQWYV RIHWKHU ZLWK RWKHU RQJRL
,Q -XQH WKH 5LNVEDQN DQQRXQFH®& WKW WK EHOSR PMW uDRvP G KDYH D PRUH
ZRXOG EH OHIW XQFKDQJHG DW SHUFXYWRPHUV DQG FRQVHTXHQWO\ RQ 6(. 7¥
6(. EHOLHYHV WKDW FRPSDUHG zZLWK ¥R PR WHE SIMPWRIHVA WX YHYRRPPLWPHQ
OHYHO ZLWK UHVSHFW WR H[WHUQDO IDYWKRM WL W B NRRLHRIWR BeWH \WFHWIKW LG H! T LF
LPSDFW RQ WKH &RPSDQ\ UHPDLQV KLJIKSHV BHORIVKENW RI RQIRLQJ DUPHG
FRQIOLFWY DQG JHRSROLWLFDO WHQVLRQV ZKLFK FDQ QHJDWLYHO\ DIIHFW
VXSSO\ FKDLQV LQFUHDVH LQIODWLRQ GLUHFWO\ RU LQGLUHFWO\ WKURXJK
KLJKHU HQHUJ\ SULFHV DQG FUHDWH YRODWLOLW\ LQ WKH ILQDQFLDO PDUNHWYV
7KH PDMRU WUDGH WDULIIV WKDW WKH 8QLWHG 6WDWHV KDV LPSRVHG RU
WKUHDWHQHG WR LPSRVH RQ ODUJH SDUWV RI WKH ZRUOG DOVR FRQWULEXWH
WR WKH XQFHUWDLQW\ LQ WKH ILQDQFLDO PDUNHWV $OWKRXJK VHYHUDO
DJUHHPHQWYV KDYH EHHQ QHJRWLDWHG UHGXFLQJ XQFHUWDLQW\ WR VRPH
HIWHQW RQJRLQJ DPELJXLWLHV LQ WKHLU LQWHUSUHWDWLRQ RQJRLQJ MXGLFLDO
UHYLHZ LQ WKH 8QLWHG 6WDWHYV DORQJ ZLWK IUHTXHQW QHZ WDULII
DQQRXQFHPHQWY PHDQ WKDW D GHJUHH RI XQFHUWDLQW\ SHUVLVWYV
7KH DERYH PHQWLRQHG WKUHDWY DQG WKH LPSRVLWLRQ RI WUDGH WDULIIV
DQG RWKHU WUDGH EDUULHUV E\ VWDWH DFWRUV DUH UHDVRQDEO\ OLNHO\ WR
KDYH D QHJDWLYH HIIHFW RQ LQWHUQDWLRQDO WUDGH DQG KDYH OLNHO\ OHG WR
LQFUHDVHG LQIODWLRQ ORZHU JURZWK DQG WKXV SRWHQWLDOO\ UHGXFHG
GHPDQG IRU OHQGLQJ E\ 6(. $W WKH RWKHU HQG RI WKH VFDOH 6¢(.
EHOLHYHV WKHUH LV D QHHG IRU FRPSUHKHQVLYH LQIUDVWUXFWXUH HQHUJ\
DQG GHIHQVH LOQYHVWPHQWYV LQ (XURSH ZKLFK FDQ FUHDWH VLJQLILFDQW
EXVLQHVV RSSRUWXQLWLHV IRU 6(.
6(. EHOLHYHV WKDW LQIRUPDWLRQ VHFXULW\ WKUHDWV SDUWLFXODUO\ LQ
UHODWLRQ WR F\EHUVHFXULW\ KDYH LQFUHDVHG DQG UHPDLQ PRUH DFXWH
WKDQ EHIRUH DV D FRQVHTXHQFH RI 6ZHGHQAV PHPEHUVKLS LQ 1$72
DQG LWV VXSSRUW IRU 8NUDLQH

,QWHULP UHSRUW -DQXDU\ -XQH 3pJHORI



J)LOQDQFLDO WDUJHWYV

CAVARNIYADR =N ON M ARRADNURMACRNA $ UHWXUQ RQ HTXLW\ DIWHU WD[ RI DW OHDVW

SHUFHQW RYHU WLE

'LYLGHQG SROLF\

3D\PHQW RI DQ RUGLQDU\ GLYLGHQG RI

SHUFHQW RI WKH SURIL\

&RPPRQ (TXLW\ 7LHU
SRLQWYV &XUUHQWO\

&DSLWDO WDUJHW

6(.AV WRWDO FDSLWDO UDWLR LV WR H[FHHG WKH 6ZHGLVK )

WKH FDSLWDO WDUJHWYVY PHDQ WKDW W
WKH &RPPRQ (TXLW\ 7LHU
6ZHGLVK )6$AV UHTXL@HPHQWYV DV RI

6$AV U
ZHGLVK
KH WR)
FDSLWDO UDWLR VKRXOG DPRXQW WR

FDSLWDO UDWLR LV WR H[FHHG WKH 6

.H\ SHUIRUPDQFH LQGLFDWRUYV

-DQ 0DU

6NU PQ LI QRW RWKHUZLVH LééH{F-lg(\ﬁHG

$SU -XQ -DQ -XQ -DQ -XQ -DQ '

7RWDO OHQGLQJ SRUWIROLR
RI ZKLFK JUHHQ

Rl ZKLFK VRFLDO

RI ZKLFK VXVWDLQDELOLW\ OLQNHG

/RDQV RXWVWDQGLQJ DQG XQGLVEXUVHG
1HZ FUHGLW DQG JXDUDQWHH FRPPLWPHQWYV
RI ZKLFK WR 6ZHGLVK H[SRUWHUYV

RI ZKLFK WR H[SRUWHUVuU FXVWRPHUYV

&XVWRPHU JURZWK

2XWVWDQGLQJ VHQLRU GHEW

RI' ZKLFK JUHHQ

1HZ ORQJ WHUP ERUURZLQJV

1HZ VKRUW WHUP ERUURZLQJV

& , UDWLR
$IWHU WD[ UHWXUQ RQ HTXLW\

&RPPRQ (TXLW\ 7LHU FDSLWDO UDWLR

FDSLWDO PDUJLQ DJDLQVW )6$ UHTXLUHPHQW
SHUFHQWDJH SRLQWYV

7LHU FDSLWDO UDWLR
7TRWDO FDSLWDO UDWLR

FDSLWDO PDUJLQ DJDLQVW )6$ UHTXLUHPHQW
SHUFHQWDJH SRLQWYV

/HYHUDJH UDWLR

/ILTXLGLW\ FRYHUDJH UDWLR
I1HW VWDEOH IXQGLQJ UDWLR
5LVN H[SRVXUH DPRXQW

/&5
16)5

%DODQFH DW SHULRG HQG

6HH GHILQLWLRQV RQ SDJH

,QWHULP UHSRUW -DQXDU\ -XQH

3DJHORI



&RQGHQVHG &RQVROLGDWHG 6W!I
RI &RPSUHKHQVLYH ,QFRPH

$SU -XQ -DQ 0DU $SU -XQ -DQ -XQ -DQ -XQ -DQ '

1RWH

JQWHUHVW LQFRPH
,QWHUHVW H[SHQVHYV
1HW LQWHUHVW LQFRPH

1HW IHH DQG FRPPLVVLRQ H[SHQVH
I1HW UHVXOWY RI ILQDQFLDO WUDQVDFWLRQV
7TRWDO RSHUDWLQJ LQFRPH

3HUVRQQHO H[SHQVHV

2WKHU DGPLQLVWUDWLYH H[SHQVHYV

'"HSUHFLDWLRQV DQG LPSDLUPHQW RI QRQ ILQDQFLDO DVVHWYV
7RWDO RSHUDWLQJ H[SHQVHYV

2SHUDWLQJ SURILW EHIRUH FUHGLW ORVVHV

I1HW FUHGLW ORVVHV
2SHUDWLQJ SURILW

7D[ H[SHQVHV
1HW SURILW

2WKHU FRPSUHKHQVLYH LQFRPH UHODWHG WR
,2WHPV WR EH UHFODVVLILHG WR SURILW RU ORVV

"HULYDWLYHV LQ FDVK IORZ KHGJHV A A A
7D RQ LWHPV WR EH UHFODVVLILHG WR SURILW RUAORVYV A
1HW LWHPV WR EH UHFODVVLILHG WR SURIAW RU ORVV A

,WHPV QRW WR EH UHFODVVLILHG WR SURILW RU ORVYV

2ZQ FUHGLW ULVN

S5HYDOXDWLRQ RI GHILQHG EHQHILW SODQV

7D[ RQ LWHPV QRW WR EH UHFODVVLILHG WR SURILW RU ORVYV
1HW LWHPV QRW WR EH UHFODVVLILHG WR SURILW RU ORVV

7TRWDO RWKHU FRPSUHKHQVLYH LQFRPH

7TRWDO FRPSUHKHQVLYH LQFRPH

6NU
%DVLF DQG GLOXWHG HDUQLQJV SHU VKDUH

7KH HQWLUH SURILW LV DWWULEXWDEOH WR WKH VKDUHKROGHU RI WKH 3DUHQW &RPSDQ\
1HW SURILW GLYLGHG E\ DYHUDJH QXPEHU RI VKDUHV ZKLFK DPRXQWV WR IRU HDFK SHULRG

,QWHULP UHSRUW -DQXDU\ -XQH 3DJH ORI



&RQVROLGDWHG 6WDWHPHQW RI

-XQH "HFHPE
6NU PQ 1RWH

$VVHWYV

&DVK DQG FDVK HTXLYDOHQWYV

7UHDVXULHV JRYHUQPHQW ERQGV

2WKHU LQWHUHVW EHDULQJ VHFEXULWLHYV H[FHSW ORDQV
/IRDQV LQ WKH IRUP RI LQWHUHVW EHDULQJ VHFXULWLHV
/IRDQV WR FUHGLW LQVWLWXWLRQV

/IRDQV WR WKH SXEOLF

'"HULYDWLYHYV

7DQJLEOH DQG LQWDQJLEOH DVVHWYV

'"HIHUUHG WD[ DVVHW

2WKHU DVVHWYV

B3UHSDLG H[SHQVHY DQG DFFUXHG UHYHQXHYV

7TRWDO DVVHWYV

/ILDELOLWLHY DQG HTXLW\

%RUURZLQJ IURP FUHGLW LQVWLWXWLRQV
'"HEW VHFXULWLHV LVVXHG

'"HULYDWLYHYV

2WKHU OLDELOLWLHYV

$FFUXHG H[SHQVHV DQG SUHSDLG UHYHQXHYV
URYLVLRQV

7TRWDO OLDELOLWLHYV

6KDUH FDSLWDO
5HVHUYHV
5HWDLQHG HDUQLQJV

7TRWDO HTXLW\

7TRWDO OLDELOLWLHY DQG HTXLW\

,QWHULP UHSRUW -DQXDU\ -XQH 3pJHO R



&RQGHQVHG &RQVROLGDWHG 6W!I
RI &KDQJHV LQ (TXLW\

5HVHUYHV

2Z2Q FUHGLWHILQHG 5HWD
(TXLWBKDUH FBEGWB @HVHUYHULVEHQHILW SOBRVQ

2SHQLQJ EDODQFH RI HTXLW\ -DQXDU\

1HW SURILW -DQ -XQ A A A A

2WKHU FRPSUHKHQVLYH LQFRPH -DQ -XQ A A
7RWDO FRPSUHKHQVLYH LQFRPH -DQ -XQ A

'LYLGHQG A A A A
&ORVLQJ EDODQFH RI HTXLW\ -XQH A

2SHQLQJ EDODQFH RI HTXLW\ -DQXDU\

1HW SURILW -DQ 'HF A A A A

2WKHU FRPSUHKHQVLYH LQFRPH -DQ 'HH A A
7RWDO FRPSUHKHQVLYH LQFRPH -DQ 'HF A

'LYLGHQG A A A A
&ORVLQJ EDODQFH RI HTXLW\ '"HFHPEHU A

2SHQLQJ EDODQFH RI HTXLW\ -DQXDU\ A

1HW SURILW -DQ -XQ A A A A

2WKHU FRPSUHKHQVLYH LQFRPH -DQ -XQ A A A
7RWDO FRPSUHKHQVLYH LQFRPH -DQ -XQ A A

'LYLGHQG A A A A
&ORVLQJ EDODQFH RI HTXLW)\ -XQH A

7KH HQWLUH HTXLW\ LV DWWULEXWDEOH WR WKH VKDUHKROGHU RI WKH 3DUHQW &RPSDQ\

,QWHULP UHSRUW -DQXDU\ -XQH 3DJH ORI



&RQGHQVHG 6WDWHPHQW RI &DV
LQ WKH &RQVROLGDWHG *URXS

-DQ -XQ -DQ -XQ -DQ
6NU PQ

2SHUDWLQJ DFWLYLWLHYV

2SHUDWLQJ SURILW

$GMXVWPHQWY IRU QRQ FDVK LWHPV LQ RSHUDWLQJ SURILW

,QFRPH WDJ[ SDLG

&KDQJHV LQ DVVHWY DQG OLDELOLWLHYV IURP RSHUDWLQJ DFWLYLWLHYV
&DVK IORZ IURP RSHUDWLQJ DFWLYLWLHYV

,QYHVWLQJ DFWLYLWLHV
&DSLWDO H[SHQGLWXUHYV
&DVK IORZ IURP LQYHVWLQJ DFWLYLWLHV

JLOQDQFLQJ DFWLYLWLHYV

&KDQJH LQ VHQLRU GHEW

"HULYDWLYHV QHW

‘LYLGHQG SDLG

3D\PHQW RI OHDVH OLDELOLW\

&DVK IORZ IURP ILQDQFLQJ DFWLYLWLHV

&DVK IORZ IRU WKH SHULRG

&DVK DQG FDVK HTXLYDOHQWY DW EHJLQQLQJ RI WKH SHULRG
&DVK IORZ IRU WKH SHULRG

([FKDQJH UDWH GLITHUHQFHVY RQ FDVK DQG FDVK HTXLYDOHQWYV
&DVK DQG FDVK HTXLYDOHQWYV DW HQG RI WKH SHULRG

&DVK DQG FDVK HTXLYDOHQWY LQFOXGH LQ WKLV FRQWH[W FDVK DW EDQNV WKDW FDQ EH LPPHGLDWHO
IRU ZKLFK WKH WLPH WR PDWXULW\ GRHVY QRW H[FHHG WKUHH PRQWKYV IURP WUDGH GDWH

,QWHULP UHSRUW -DQXDU\ -XQH 3DJH ORI



1RWHYV

LRWH SEERXQWLQJ SROLFLHV O
OLrRwH 1HW L QWHUHVW LQFRPH O
OherwH 1HW UHVXOWY HI ILQDQFLDO WUDQVDFWLRQV O
[EwWH — PIDLUPHQWV O
OrwH YLODOFI DO DVVHWY DQG OLDELOLWLHYV DW IDLUDMDOXH
CRwWH " HULYDWLYHV O
ORWH 1 'HEW O
CRwWH & 55 VI\VWHP O

LRWH 30HGIHG DVVHWVIDQG FRQWLQJHQW OLDELOLWLHYV

LewH &DSIWDO DGHTXDF\ DQG OLTXLGLW\ VLWXDWLRE
CRWH ___(JSRVXUHV O
LRWH ZUDQVDEWIRAY ZLWK UHODWHG SDUWLHV O
LRWH (YHQWY DIWHI WKH UHSRUWLQJ SHULRG O

5HIHUHQFHV WR C6(.E RU WKH C3DUHQW &RPSDQ\E DUH WR $NWLHERODJHW 6YHQVI
DQG LWV FRQVROLGDWHG VXEVLGLDU\ $00O ILIJXUHV UHODWH WR WKH &RQVROLGD)
XQOHVV RWKHUZLVH LQGLFDWHG $PRXQWYV SUHVHQWHG LQ WKLV UHSRUW KDYH E}
VXP RI LQGLYLGXDO DPRXQWYV

1RWH $FFRXQWLQJ SROLFLHV

7KLV FRQGHQVHG LQWHULP UHSRUW LVDSKKYHQWWH GV @ FOFREEINVEIDZUF SROULWKHY D Q (
,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGRYGHQHBH\|HV pQWHMHPHIYNVRDAFKRDSSOLFDV
5HSRUWLQJ 7KH &RQVROLGDWHG *URXSAY DR WO UARWH ® LRFF B WY ¥ PV wKDw
EHHQ SUHSDUHG LQ DFFRUGDQFH ZLW%KW@THVQW%W@BWHWPM@\WQIEQM@ DUH t
SHSRUWLQJ 6WDQGDUGV ,)56 DV LVNEHG EEHHWVKHWR F"LLU%Q;WWR?Q@QW KDYH D
$FFRXQWLQJ 6WDQGDUGV %RDUG ,$6%po R \WKEBRUWL WJ< FWEHWDO DGHTXDF
LQWHUSUHWDWLRQV IURP ,)56 ,QWHUSUHW(Q_WL[RQ:\Q)&BWEQW HROLEHV: FKWKRGYV
,)56 VWDQGDUGV DSSOLHG E\ 6(. DUH DO VIQSWR B Wi & E R W R HORBKRSIRDA GDWHG *U
8QLRQ (8 7KH DFFRXQWLQJ DOVR IROQRKV IWKBORCEBWHRRBE BVYOREPWEWKH vD

LPSRVHG E\ WKH $QQXDO $FFRXQWYV $F§\QQB(LD(§‘%F©%LWXVQWM|QVMEW(§B\@VSQ-I%QUW
6HFXULWLHY &RPSDQLHYV t5./ DQG WKH UHJXODWLRQ

JHQHUDO JXLGHOLQHV LVVXHG E\ )LQDLQVBLVQB?/@GNW@MQNQXW@KEXWZQEWVWW HITHF
)6$ C$QQXDO 5HSRUWV LQ &UHGLW ,$B%W KWWY WNRQH GD @G QBHEFXWIDRQIGDUG )56
&RPSDQLHVE )))6 ,Q DGGLWLRQ WR FORMXUMKH XSS QB PHQIV® UBWDW HP HQ W\
DFFRXQWLQJ UXOHV IRU JURXSV 5)5 BWHVH® EDWKRQZRIG)VRDQEDQGELBWDWHP HC
5HSRUWLQJ %RDUG KDYH EHHQ DSSOLHQ BRUDDE RE\ RDICR 78 DVKG DMMWIBWHRWLYH IR
SULQFLSOHV IRU H[WHUQDO UHSRUWL@EHJI@® QRFRR@DREBHD MWK LWH/QXIDWH )
2ZQHUVKLS 3ROLF\ DQG SULQFLSOHV IRW WMWK W HPRAQM\G HRUN MAKSHU ISWHHW HQW D W LR Q
7KLV FRQGHQVHG LQWHULP UHSRUWWOWBRWQWERZDWW SBYWQFXODU IRFXV R
([SRUWNUHGLW SXEO 6ZHGLVK ([SR UGWL VEWHRLXW H&RUBRNDGLLERQ PDOYBHHPHQW SH
C3DUHQW &RPSDQ\E KDV EHHQ SUHSDWHKG Y@ DIFGFRUE BRHY DIRMK DMKIFW WKH FOC
t5./ DQG WKH 5)5 UHFRPPHQGDWLRQ VE$HMARXMWE QOLDRALOHWREY QR PDWHULEL
(QWLWLHV E LVVXHG E\ WKH 6ZHGLVK )DNQVIMWHPE GWMERVYWH[SHPAMRDAG DV ZHOO

DV WKH DFFRXQWLQJ UHJXODWLRQV RI WKH 6ZHGLVK )6$ )))6

ZKLFK PHD@QVWWKQWVNKH IUDPHZRUN RI WKH t5./ ,)56 KDV

EHHQ DSSOLHG WR WKH JUHDWHVW H[WHQW SRVVLEOH 7KH 3DUHQW
&RPSDQ\AV UHVXOWV DQG WRWDO DVVHWV UHSUHVHQW PRVW Rl WKH UHVXOWYV
DQG WRWDO DVVHWYV RI WKH &RQVROLGDWHG *URXS VR WKH &RQVROLGDWHG
*URXSAV LQIRUPDWLRQ LQ WKHVH QRWHV ODUJHO\ UHIOHFWV WKH FRQGLWLRQ RI
WKH 3DUHQW &RPSDQ\

7KH FRQGHQVHG LQWHULP UHSRUW GRHV QRW LQFOXGH DOO WKH
GLVFORVXUHV UHTXLUHG LQ WKH DQQXDO ILQDQFLDO VWDWHPHQWY DQG VKRXOG
EH UHDG LQ FRQMXQFWLRQ ZLWK WKH FRPSDQ\AV $QQXDO DQG
6XVWDLQDELOLW\ 5HSRUW IRU

,QWHULP UHSRUW -DQXDU\ -XQH 3DJH ORI



1RWH IHW LOQOWHUHVW LQFRPH
$SU -XQ -DQ 0DU $SU -XQ -DQ -XQ -DQ -XQ -DQ °

,QWHUHVW LQFRPH

/IRDQV WR FUHGLW LQVWLWXWLRQV

/IRDQV WR WKH SXEOLF

/RDQV LQ WKH IRUP RI LQWHUHVW EHDULQJ VHFXULWLHV

,QWHUHVW EHDULQJ VHFXULWLHYV H[FOXGLQJ ORDQV LQ WKH IRUP RI
LQWHUHVW EHDULQJ VHFXULWLHV

'"HULYDWLYHYV

$GPLQLVWUDWLYH UHPXQHUDWLRQ &,55 V\VWHP
2WKHU DVVHWYV

7TRWDO LQWHUHVW LQFRPH

,QWHUHVW H[SHQVHV
,QWHUHVW H[SHQVHV
5HVROXWLRQ IHH

5LVN WD]

2WKHU UHJXODWRU\ IHHV
7RWDO LQWHUHVW H[SHQVHYV

p=23
>
>

IHW LQWHUHVW LQFRPH

,QWHUHVW LQFRPH FDOFXODWHG XVLQJ WKH HIPHBW LR BDGXW HYHYWH P HAMKR @ DPRXRAHG WR 6NU
7KH DPRXQWY VWDWHG IRU WKH SHULRG -DQXDU\ '"HFHPEHU LQFOXGHV D UHIXQG RI 6NU PLOOLRQ |
IRU ILQDQFLDO \HDU

1RWH IHW UHVXOWYV RI ILQDQFLDO WUDQVDFWLRQV

$SU -XQ -DQ 0DU $SU -XQ -DQ -XQ -DQ -XQ -DQ '

'"HUHFRJQLWLRQ RI ILQDQFLDO LQVWUXPHQWY QRW PHDVXUHG DW IDLU
YDOXH WKURXJK SURILW RU ORVYV

JLODQFLDO DVVHWY RU OLDELOLWLHY DW IDLU YDOXH WKURXJK SURILW RU ORVV
JLODQFLDO LQVWUXPHQWY XQGHU IDLU YDOXH KHGJH DFFRXQWLQJ

&XUUHQF\ H[FKDQJH UDWH HIIHFWV RQ DOO DVVHWY DQG OLDELOLWLHYV
H[FO FXUUHQF\ H[FKDQJH UDWH HIIHFWV UHODWHG WR UHYDOXDWLRQ DW
IDLU YDOXH

7TRWDO QHW UHVXOWYV RI ILQDQFLDO WUDQVDFWLRQV

,QWHULP UHSRUW -DQXDU\ -XQH 3DJH ORI



1RWH ,PSDLUPHQWYV

$SU -XQ -DQ 0ODU $SU -XQ -DQ -XQ -DQ -XQ -DQ '

([SHFWHG FUHGLW ORVVHV VWDJH

([SHFWHG FUHGLW ORVVHV VWDJH

([SHFWHG FUHGLW ORVVHV VWDJH

(VWDEOLVKHG FUHGLW ORVVHV A
5HVHUYHVY DSSOLHG WR FRYHU HVWDEOLVKHG FUHGLW ORVVHYV
5HFRYHUHG FUHGLW ORVVHYV

I1HW FUHGLW ORVVHYV

-XQH '"HFHPEHU
6NU PQ 6WDJH 6WDJH 6WDJH 7RWDO 7R
/IRDQV EHIRUH H[SHFWHG FUHGLW ORVVHYV
211 EDODQFH VKHHW H[SRVXUHV EHIRUH H[SHFWHG FUHGLW ORV\HYV
7TRWDO EHIRUH H[SHFWHG FUHGLW ORVVHYV

/RVV DOORZDQFH ORDQV
/RVV DOORZDQFH RIl EDODQFH VKHHW H[SRVXUHYV
7RWDO ORVV DOORZDQFH

BURYLVLRQ UDWLR LQ SHUFHQW

S5HFRJQL]JHG XQGHU SURYLVLRQ LQ &RQVROLGDWHG 6WDWHPHQW RI )LQDQFLDO 3RVLWLRQ 2!l EDODQFH \
DQG FRPPLWWHG XQGLVEXUVHG ORDQV VHH 1RWH

7KH WDEOH DERYH VKRZV WKH ERRN ¥DOGHWITRRODQW\DDGGQRPLADWHQ XVHV U
DPRXQWV IRU RIl EDODQFH VKHHW H[SRXPHW LEG RUKIU R FSIHKF WXIISU B QMGIHY IURP W
ORVVHV IRU HDFK VWDJH DV ZHOO DV US$OMWHG(.QRDQ ® RWKHLUQ FRIY BIRRPOIYW H [B R L
RUGHU WR SODFH H[SHFWHG FUHGLW 20RVYHYDWQR QH ODUN L(FR QWRL FF U&RS IR8 H U D W
H[SRVXUHV 2YHUDOO WKH FUHGLW SR&IRQ@IKR FKDN[DID HYW WHAHOR K SR YLV LRC

b~

/IRVV $OORZDQFH

“XQH "HFHPEHU
6NU PQ 6WDJH 6WDJH 6WDJH 7RWDO 7R
2SHQLQJ EDODQFH -DQXDU\

,QFUHDVHV GXH WR RULJLQDWLRQ DQG DFTXLVLWLRQ A

1HW UHPHDVXUHPHQW Rl ORVV DOORZDQFH

7UDQVIHU WR VWDJH A
A

7UDQVIHU WR VWDJH

7UDQVIHU WR VWDJH

'"HFUHDVHV GXH WR GHUHFRJQLWLRQ

'"HFUHDVHV LQ DOORZDQFH DFFRXQW GXH WR ZULWMH RIIV A
([FKDQJH UDWH GLITHUHQFHV

&ORVLQJ EDODQFH
5HFRJQL]JHG XQGHU QHW UHVXOWYV RI ILQDQFLDO WUDQVDFWLRQV LQ 6WDWHPHQW RI &RPSUHKHQVLYH ,QF

BURYLVLRQV IRU H[SHFWHG FUHGLW O RSAVRIED HKOV. WD RH GBIDROCOND WKGYKVIDQEDVH V
TXDQWLWDWLYH PRGHOV EDVHG RQ LQB®® VDQDX8WXINM)LREONQDQYERP HAWKREVWKH VI
WKDW DUH KLJKO\ UHOLDQW RQ DVVHVEXNQ@NV\ QF STOHNEBDXOPHWWHKH 7RI EXVLQ@H
FRXOG KHDYLO\ LPSDFW WKH OHYHO RI WHRY I MQRIQWD OW K HVIV R D FBCHIDEKMQ W QR [HID F K
PDWHULDO LQFUHDVH LQ FUHGLW ULVEXVDQWRZLRFOIREDIRDEZBWE W RROIQRIV D V
PDFURHFRQRPLF VFHQDULRV DQG WKHZRHDNXHHRHGLEDWRWK @QAXWUDO HFRQR
RYHU WKH QH[W PRQWKY DQG OLIHWR®HD Y&AYD J(& /K LIVWHR EIDALHEBO R TKH EXVLQHV\
REMHFWLYH DVVHVVPHQWYV RI ZKDW 6YFHJBHER D WR EGRAZH HRQ W I G IRU W
H[SRVXUHV JLYHQ ZKDW ZDV NQRZQ RQ GWKID XUG\S R B'W IVRII RSHDQWWHY D @ K HWEDDWLK) )/ FH Q D U
LQWR DFFRXQW SRVVLEOH IXWXUH HYHQWMUFRKEW & WKW 05BIUREREQOVWMQDULRY
ZHLIJKWHG DPRXQW WKDW LV GHWHUPLQEHHBNEHH ®D O 0IMEL Q JSW K A HRXW FIRPE WIKH XSV
VHYHUDO SRVVLEOH VFHQDULRV DQG ZHKBKWH® KH GEWRHM®DNH®GLQWR UFHQW
FRQVLGHUDWLRQ FRPSULVHV LQIRUPDWHREHRQMY SUHYLRXV FRQGLWLRQV
FXUUHQW FRQGLWLRQV DQG SURMHFWLRQV RI IXWXUH HFRQRPLF FRQGLWLRQV

6(. AV PHWKRG HQWDLOV WKUHH VFHQDULRV EHLQJ SUHSDUHG IRU HDFK

,QWHULP UHSRUW -DQXDU\ -XQH 3DJH ORI



1RWH JLODQFLDO DVVHWY DQG OLDELOLWLHY DW IDLU YDOXF

6 XUSOXV
%RRN YDOXH )DLU YDOXHHILFLW

&DVK DQG FDVK HTXLYDOHQWYV A
7UHDVXULHV JRYHUQPHQWY ERQGV A
2WKHU LQWHUHVW EHDULQJ VHFXULWLHV H[FHSW ORDQV A
/RDQV LQ WKH IRUP RI LQWHUHVW EHDULQJ VHFXULWLHYV

/IRDQV WR FUHGLW LQVWLWXWLRQV

/IRDQV WR WKH SXEOLF

'"HULYDWLYHV A
7RWDO ILQDQFLDO DVVHWYV

%RUURZLQJ IURP FUHGLW LQVWLWXWLRQV A
"HEW VHFXULWLHV LVVXHG

"HULYDWLYHV A

7TRWDO ILQDQFLDO OLDELOLWLHYV

'"HFHPEHU
6XUSOXV
%RRN YDOXH )DLU YDOXHHILFLW
&DVK DQG FDVK HTXLYDOHQWYV A
7UHDVXULHV JRYHUQPHQWYV ERQGYV A
2WKHU LQWHUHVW EHDULQJ VHFXULWLHV H[FHSW ORDQYV A

/IRDQV LQ WKH IRUP RI LQWHUHVW EHDULQJ VHFXULWLHV

/IRDQV WR FUHGLW LQVWLWXWLRQV

/IRDQV WR WKH SXEOLF

'"HULYDWLYHV A
7TRWDO ILQDQFLDO DVVHWYV

%RUURZLQJ IURP FUHGLW LQVWLWXWLRQV A
'"HEW VHFXULWLHV LVVXHG
'"HULYDWLYHV A

7TRWDO ILQDQFLDO OLDELOLWLHYV

'"HWHUPLQDWLRQ RI IDLU YDOXH

7KH GHWHUPLQDWLRQ RI IDLU YDOXH LVREHVGDREHOG O Q GMMUX@ERMY IDQBQFUIDQ '}

VWDWHPHQWYVY LQFOXGHG LQ 6(.AV $Q HNWMQOWIBNRGITEFDOMMBRHIMELOLW\ 5HSRUW
VHH 1RWH |  YLL 3ULQFLSOHV IRU GHWHUPLQDWLRQ RI IDLU YDOXH

,QWHULP UHSRUW -DQXDU\ -XQH 3pJH ORI



JLQDQFLDO DVVHWYV LQ IDLU YDOXH KLHUDUFK\
JLQDQFLDO DVVHWY DW IDL

6NU PQ /HYHO /HYHO /HYHO 7R
7UHDVXULHYV JRYHUQPHQWY ERQGV A

2WKHU LQWHUHVW EHDULQJ VHFXULWLHV H[FHSW ORDQV A
"HULYDWLYHV A

7TRWDO -XQH
7TRWDO 'HFHPEHU

JLOQDQFLDO OLDELOLWLHYV LQ IDLU YDOXH KLHUDUFK\

JLQDQFLDO OLDELOLWLHV D
6NU PQ /HYHO /IHYHO /IHYHO 7R

"HEW VHFXULWLHV LVVXHG A
"HULYDWLYHV A
7RWDO -XQH A
7RWDO 'HFHPEHU A

$ WUPQWI 6NPWLOOLRQ IURP OHYHO WR GROYMQDRWYV PDGH WILWEBWPG WR QR ORQJIHL
RWKHU LQWHUHVW EHDULQJ VHFXULW L HYQ REHSW DROK \P DUNHWW IGRVW\DE DEDUH H ) G5 X
PLOOLRQ IRU GHEW VHFX®PILWDHR Q I RXHGHD Q BGARKLLY HV

ZHUH PDGH IURP OHYHO WR OHYHO VLQFH WKH YDOXDWLRQ RI WKHVH

JLODQFLDO DVVHWY DQG OLDELOLWLHYV DW IDLU YDOXH LQ /HYHO

*DLQV DQG
*DLQV DQRBVVHYV LQ

7UDQVVHWDWYDVIHWRYVVHV RWKHUFKDQJH
-DQXDU\ GHWWOHRMRQMYHOJRP WKURKBRRSUHKHQVLYBIWH -XQH
3XUFKDVHVVDOHV /JHYHGBURILW RU ORY¥RBHIIHUHQFHYV
'"HEW VHFXULWLHV LVVXHG A A
'"HULYDWLYHV QHW A A A

p2

1HW DVVHWY DQG OLDELOLWLHV

JLQDQFLDO DVVHWY DQG OLDELOLWLHY DW IDLU YDOXH LQ /HYHO

*DLQV DQG
*DLQV DQRBVVHYV LQ

7UDQVVHWYVIHWRVVHYV RWKHUFKDQJH
-DQXDU\ 6HWWOHRHQMAYHOURP WKURKBRSUHKHQVLYBIWHHFHPE
3XUFKDVHVVDOHV /IHYHGBURILW RU ORYF¥RBHIIHUHQFHV
'"HEW VHFXULWLHV LVVXHG A A A
'"HULYDWLYHV QHW A A A A
1HW DVVHWY DQG OLDELOLWLHV A A

*DLQV DQG ORVVHV WKURXJK SURILW RU ORVV LQFOXGLQJ WKH LPSDFW RI H[FKDQJH UDWHV LV UHSRUW
7KH XQUHDOL]JHG IDLU YDOXH FKDQJHV IRU DVVHWY DQG OLD-KIQH WLHYDPRKRWHCEALFIRWRERILP SDFW RI H[FKDC
\HDU HQG6NUPLOORRM®MQG DUH UHSRUWHG DV QHW UHVXOWYV RI ILQDQFLDO WUDQVDFWLRQV

8QFHUWDLQW\ RI YDOXDWLRQ RI /HYHO LQVWUXPHQWYV

$V WKH HVWLPDWLRQ RI SDUDPHWHUV LOFAXGRIZQL 6 UWHIGH W RREW\D K LXOHVY WR UHYDO)
FDOFXODWH WKH PDUNHW YDOXH RI /HYMRLIWQ® W WXRH @ WNGLLWDNVX/WRYH D WKIH> @HWIKO |
VXEMHFWLYLW\ DQG XQFHUWDLQW\ 6(. FDWGIRQ &SEWBG\WE\DQDO\EDV IR SIKIHQWYV  Z
GLIITHUHQFH LQ IDLU YDOXH RI /HYHOUHDMRQDUEXRHHBDKMDQ MV ILQIJ6 RWKHWHGLW VSL
HVWDEOLVKHG SDUDPHWHU YDOXHV 2SIWARIMFWREBIHOKHD QR GRENVRXFWEHGHFPVKNHW
IORZV DUH XVHG WR YDOXH WKH /HYHODGGQWWRQP MWKWVPDRNHMKMDOBIXHOZLOO EH L
LQVWUXPHQWY WKDW DUH VLJIQLILFDQWOWDIIHRWHH\EX OG\L | RH UWMIQHV DVWP\IS®I\W LR/ FR U
FRUUHODWLRQV ZKLFK DUH QRW EDVHBRBGORENHUMDIDBO/EKH®D YRHEWUGWWHDY DUH OL
UHYDOXDWLRQ KDV EHHQ PDGH E\ VKGHWULYDWKH FRKUH KQEBWIUFOQVNQJI7TRBUNHW G
FRUUHODWLRQ LV H[SUHVVHG DV D YDOXWXHBWYZHFXQULW\QOGVAZHDKHUHW WR HYDO)
LOGLFDWHY QR UHODWLRQVKLS L QGH.F DYWDWHWL YIH  FB(LLWP XPRH DRV WKIDYWH D FKDQJ}
UHODWLRQVKLS DQG LQGLFDWHY D PIWHPXPLYNIBWIONGUBDBWAR RZKL FUHIGH W V ¢
PD[LPXP FRUUHODWLRQ LQ WKH UDQJH RDNQREKBDQOYBEIOHIDQRBXWDW XB Q QVWXWH GHUL
EH IURP WR A ,Q WKH DQDO\VLVY WKH FRUUHODWLRQV KDYH EHHQ DGMXVWHG

E\ A ZKLFK UHSUHVHQWYV WKH OHYHO 6(. XVHV ZLWKLQ LWV

SUXGHQW YDOXDWLRQ IUDPHZRUN )RU /HYHO LOQVWUXPHQWY WKDW DUH
VLIQLILFDQWO\ DIITHFWHG E\ QRQ REVHUYDEOH PDUNHW GDWD LQ WKH IRUP RI

,QWHULP UHSRUW -DQXDU\ -XQH 3pJH ORI



6HQVLWLYLW\ DQDO\WLV A OHYHO DVVHWY DQG OLDELOLWLHYV

$VVHWYV DQG OLDELOLWLHYV

5DQJH RI
HVWLPDWHYV
S8QREVHUMIODE®RAQREVHUYDEOH 6HQVLWL6YHQWL
)J)DLU 9DOXH LQSXW LQSXWIDOXDWLRQ PHWKR[G PL
(TXLW\ &RUUHODWLRQ 2SWLRQ ORGHO
,QWHUHVW UDWH &RUUHODWLRQ 2SWLRQ ORGHO
); &RUUHODWLRQ 2SWLRQ ORGHO
2WKHU &RUUHODWLRQ 2SWLRQ ORGHO

6XP GHULYDWLYHV QHW

(TXLW\ &RUUHODWLRQ 2SWLRQ ORGHO
&UHGLW VSUHMEBGV %BVFRXQWHG FDVK IORZ
,QWHUHVW UDWH &RUUHODWLRQ 2SWLRQ ORGHO
&UHGLW VSUMEBGV %BVFRXQWHG FDVK IORZ
) &RUUHODWLRQ 2SWLRQ ORGHO
&UHGLW VSUMEBGV %BVFRXQWHG FDVK IORZ
2WKHU &RUUHODWLRQ 2SWLRQ ORGHO

&UHGLW VSUHMEBGV %BVFRXQWHG FDVK IORZ

6XP GHEW VHFXULWLHY LVVXHG

7RWDO HIIHFW RQ WRWDO FRPSUHKHQVLYH
LQFRPH

'"HULYDWLYHV QHW 'HFHPEHU
'"HEW VHFXULWLHY LVVXHG '"HFHPEHU

7RWDO HIITHFW RQ WRWDO FRPSUHKHQVLYH
LQFRPH '"HFHPEHU

7KH VHQVLWLYLW\ DQDO\VLY VKRZV WKHWHIULPAXW PLRDRXP WHKLHWW. REGRWBWODWERRBY
RU 6(.AV RZQ FUHGLW VSUHDG KDV RQ PHRWHAD DG QMWW RPBQRWD EFGKH WIDIEI@WH LV FKR
SUHVHQWY PD[LPXP SRVLWLYH DQG QHIJPWRWE FKDQUH LQJIDURPYWBNKHLYKKBRG VHFX
FRUUHODWLRQV RU 6(.AV RZQ FUHGLW WHOFKDFRUVHIXDRWIRG E\ A DQG

A EDVLV SRLQWYV UHVSHFWLYHO\ :KHQ GHWHUPLQLQJ WKH WRWDO

)DLU YDOXH UHODWHG WR FUHGLW ULVN

)DLU YDOXH RULJLQDWLTXHISRP LFRRG/OL WKIDIQUN L
OLDELOLWLHY LQFUHDVH O L 0 B RE LFULHHG/L B/HE IU\HN

"HFHPEHU

&9% '9% QHW
2&$

&UHGLW YDOXH DGMXVWPHQW &9% DQG 'HEW YDOXH DGMXVWPHQW '9%$ UHIOHFWV KRZ WKH FRXQWHUSD!
IDLU YDOXH RI GHULYDWLYHYV
2ZQ FUHGLW DGMXVWPHQW 2&$ UHIOHFWV KRZ WKH FKDQJHV LQ 6(.AV FUHGLW UDWLQJ DIIHFW WKH IDLU
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1RWH "HULYDWLYHV

'"HULYDWLYHV E\ FDWHJRU\
"HFHPEHU

$VVHWV /LDELOLWLUHRWPLQDO $VVHWYV /LDELOLWURPL
)DLU YDOXBLU YDOXBPRXQWYV)DLU YDOXBLU YDOXBPRX

,QWHUHVW UDWH UHODWHG FRQWUDFWYV
&XUUHQF\ UHODWHG FRQWUDFWYV
&RQWUDFWV UHODWHG WR FRPPRGLWLHV FUHGLW ULVN HWF A

7TRWDO GHULYDWLYHYV

,Q DFFRUGDQFH ZLWK 6(.AV SROLFLHV FRQWKU DAWD/U G W.R DALROOQ WWHR) STHBAH ULVN
LOWHUHVW UDWH FXUUHQF\ H[FKDQJH DVQOEWWERRG 8LPEVOUMM HE(. DK\HWAH FRQWUD
DQG LV D SDUW\ WR GLIITHUHQW NLQGVVRID&HPIHDOWL RH ILQVW B XPE GBRYLWRR Y R\Q |
YDULRXV LQWHUHVW UDWH UHODWHG DQG FXUUHQF\ H[FKDQJH UHODWHG

1RWH '"HEW

"HEW E\ FDWHJRU\
-XQH "HFHPE

6NU PQ

&XUUHQF\ UHODWHG FRQWUDFWV

,QWHUHVW UDWH UHODWHG FRQWUDFWV

&RQWUDFWV UHODWHG WR FRPPRGLWLHV FUHGLW ULVN HWF
7RWDO GHEW

RI ZKLFK GHQRPLQDWHG LQ

6NU

86"

(85

$8°

*963

&+)

2WKHU FXUUHQFLHV

7KH LQIRUPDWLRQ LV GLVFORVHG LQ DFFRUGDQFH ZLWK )))6

1RWH &,55 VA\VWHP

3XUVXDQW WR WKH FRPSDQ\AV DVVLJQRHIMH DHQ WWRIWHREP $QH K WYV RZ®HWFRPH T
LQVWUXFWLRQ LVVXHG E\ WKH 6ZHGLVERMWRDVHRW WKH BGPL YLVWHR VSUHVHQV
FUHGLW JUDQWLQJ LQ WKH B6ZHGLVK VQAWHHWPHYVRWHRSHGYE® QA\Q FEZSRUVDMGIUHVW |
H[SRUW FUHGLWV &,55 VIVWHP  6(. UHPMPHLY HVKFR B SFBQW\I/W/IHPQ Z KIRFPK WUWKHH O HF WV W |
6ZHGLVK JRYHUQPHQW LQ WKH IRUR,6 5% VVQVHBGPQWHYWUDW[BH QVHYV IRU GHU
FRPSHQVDWLRQ ZKLFK LV FDOFXODWH ® EH \DHOG/ R @ WFIRH BLUHGFR S DL WRAR KW H[SH
RXWVWDQGLQJ 7KH DGPLQLVWUDWLYH BRPBXQWD QL RQ ISQRIGS 8 H W K $iUV\Y Q WHP WRW |
6(. LV UHFRJQL]JHG LQ WKH &,55 V\WWRIM WKW U DZGRLIQ RWKBIDWILYWD QJHPHQW IHH
UHPXQHUDWLRQ WR 6(. 5HIHU WR WKH IROORZLQJ WDEOHV RI WKH
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6WDWHPHQW RI &RPSUHKHQVLYH ,QFRPH IRU WKH &,55 VA\VWHP
$SU -XQ -DQ 0DU $SU -XQ -DQ -XQ -DQ -XQ -DQ '

,QWHUHVW LQFRPH

,QWHUHVW H[SHQVHV

JRUHLJQ H[FKDQJH HIIHFWV

B3URILW EHIRUH FRPSHQVDWLRQ WR 6¢(.

$GPLQLVWUDWLYH UHPXQHUDWLRQ WR 6(.
2SHUDWLQJ SURILW &,55 VI\VWHP

S5HLPEXUVHPHQW WR IURP WKH 6WDWH

6WDWHPHQW RI )LQDQFLDO 3RVLWLRQ IRU WKH &,55 VI\VWHP
-XQH "HFHPE
6NU PQ
&DVK DQG FDVK HTXLYDOHQWYV
IRDQV
"HULYDWLYHYV
2WKHU DVVHWYV
3UHSDLG H[SHQVHYV DQG DFFUXHG UHYHQXHV
7RWDO DVVHWYV

/ILDELOLWLHYV

'"HULYDWLYHYV

$FFUXHG H[SHQVHV DQG SUHSDLG UHYHQXHYV
7TRWDO OLDELOLWLHYV

&RPPLWPHQWYV
&RPPLWWHG XQGLVEXUVHG ORDQV

1RWH 3OHGJHG DVVHWYVY DQG FRQWLQJHQW OLDELOLWLHYV
-XQH "HFHPE

6NU PQ

&ROODWHUDO SURYLGHG

&DVK FROODWHUDO XQGHU WKH VHFXULW\ DJUHHPHQWYV IRU GHULYDWLYH FRQWUDFWYV

&RQWLQJIJHQW OLDELOLWLHYV
*XDUDQWHH FRPPLWPHQWYV

&RPPLWPHQWYV
&RPPLWWHG XQGLVEXUVHG ORDQV
JRU H[SHFWHG FUHGLW ORVVHV LQ JXDUDQWHH FRPPLWPHQWY DQG FRPPLWWHG XQGLVEXUVHG ORDQV V&t

,QWHULP UHSRUW -DQXDU\ -XQH 3DJH ORI



1RWH &DSLWDO DGHTXDF\ DQG OLTXLGLW\ VLWXDWLRQ

7KH FDSLWDO DGHTXDF\ DQDO\VLY UHODWHY WR WKH SDUHQW FRPSDQ\ $NWLHEROTL
)))6 )))6 DQG )))6 JRU IXUWKHU LQIRUPDWLRQ RQ FDSLWDO DGHT}
FDSLWDO PDQDJHPHQWE LQ 6(.AV $Q QXD G QG 6 X6\ WAL @ D E L WDW\ $GHSRUDNE\ DQG 51
5HSRUW

&DSLWDO $GHTXDF\ $QDO\VLV

-XQH 'HFHPEHU
&DSLWDO DGHTXDF\ SHUFHQW SHUF
&RPPRQ (TXLW\ 7LHU FDSLWDO UDWLR
7LHU FDSLWDO UDWLR
7TRWDO FDSLWDO UDWLR

&DSLWDO UDWLRYV H[FOXVLYH RI EXIITHU UHTXLUHPHQWY DUH WKH TXRWLHQWY RI WKH UHOHYDQW FDSLWD
6HH WDEOHV 2ZQ IXQGV A DGMXVWLQJ LWHPV DQG OLQLPXP FDSLWDO UHTXLUHPHQWY H[FOXVLYH RI EXIIHU

'"HFHPEHU

7RWDO ULVN EDVHG FDSLWDO UHTXLUHPHQW 6NU PQ SHUFHQW 6NU PQ SHUF
&DSLWDO EDVH UHTXLUHPHQW RI  SHUFHQW

RI ZKLFK 7LHU UHTXLUHPHQW RI SHUFHQW

RI ZKLFK PLQLPXP UHTXLUHPHQW RI SHUFHQW

3LOODU FDSLWDO UHTXLUHPHQWYV

&RPPRQ (TXLW\ 7LHU FDSLWDO DYDLODEOH WR PHHW EXIIHU UHTXLUHPHQWYV
&DSLWDO EXIIHU UHTXLUHPHQWYV

RI' ZKLFK &DSLWDO FRQVHUYDWLRQ EXIIHU

Rl ZKLFK &RXQWHUF\FOLFDO EXIIHU

3LOODU JXLGDQFH

7RWDO ULVN EDVHG FDSLWDO UHTXLUHPHQW LQFOXGLQJ 3LOODU JXLGDQFH

([SUHVVHG DV D SHUFHQWDJH RI WRWDO ULVN H[SRVXUH DPRXQW

7KH PLQLPXP UHTXLUHPHQWY DFFRUGLQJ WR &55 5HJXODWLRQ (8 1R RI WKH (XURSHDQ 3DUOLDPH
RQ SUXGHQWLDO UHTXLUHPHQWY IRU FUHGLW LQVWLWXWLRQV DQG LQYHVWPHQW ILUPV DQG DPHQGLQJ 5H

,QGLYLGXDO 3LOODU UHTXLUHPHQW RI SHUFHQW FDOFXODWHG RQ WKH WRWDO ULVN H[SRVXUH DPRX
6ZHGLVK )6$ 6XSHUYLVRU\ 5HYLHZ DQG (YDOXDWLRQ 3URFHVV C65(3E RQ 6HSWHPEHU

&RPPRQ (TXLW\ 7LHU FDSLWDO DYDLODEOH WR PHHW EXIIHU UHTXLUHPHQW DIWHU SHUFHQW PLQLPXP F

ZLWK &(7 FDSLWDO WKDW LV SHUFHQW SHUFHQW DQG SHUFHQW DQG DIWHU WKH 3LOODU UHTXLL
7KH 6ZHGLVK )6$%$ QRWLILHG 6(. RQ 6HSWHPEHU ZLWKLQ WKH ODWHVW 65(3 WKDW LQ DGGLWLRQ WR
QR RQ SUXGHQWLDO UHTXLUHPHQWYVY 6(. VKRXOG KROG DGGLWLRQDO FDSLWDO 3LOODU JXLGDQFH

7KH 3LOODU JXLGDQFH LV QRW D ELQGLQJ UHTXLUHPHQW

-XQH '"HFHPEHU
/HYHUDJH UDWLR 6NU PQ 6 NU
2Q EDODQFH VKHHW H[SRVXUHV
21l EDODQFH VKHHW H[SRVXUHV
7TRWDO H[SRVXUH PHDVXUH
/HYHUDJH UDWLR

7KH OHYHUDJH UDWLR UHIOHFWYVY WKH IXOO LPSDFW RI ,)56 DV QR WUDQVLWLRQDO UXOHV ZHUH XWLOL]H
'"HILQHG E\ &55 DV WKH TXRWLHQW RI WKH 7LHU FDSLWDO DQG DQ H[SRVXUH PHDVXUH

-XQH "HFHPEHU
7RWDO /HYHUDJH UDWLR UHTXLUHPHQW 6NU PQ SHUFHQW 6NU PQ  SHUF
&DSLWDO EDVH UHTXLUHPHQW RI SHUFHQW

3LOODU JXLGDQFH

7TRWDO FDSLWDO UHTXLUHPHQW UHODWLQJ WR /HYHUDJH UDWLR LQFOXGLQJ 3LOODU
JXLGDQFH

([SUHVVHG DV D SHUFHQWDJH RI WRWDO H[SRVXUH DPRXQW
7KH 6ZHGLVK )6$%$ KDV RQ 6HSWHPEHU QRWLILHG 6(. ZLWKLQ WKH ODWHVW 65(3 WKDW 6(. PD\ KROC
WRWDO /HYHUDJH UDWLR H[SRVXUH PHDVXUH 7KH 3LOODU JXLGDQFH LV QRW D ELQGLQJ UHTXLUHPHQW

,QWHULP UHSRUW -DQXDU\ -XQH 3DJH ORI



2ZQ IXQGV A $GMXVWLQJ LWHPV

-XQH '"HFHPE
6NU PQ
6KDUH FDSLWDO
5HWDLQHG HDUQLQJV
$FFXPXODWHG RWKHU FRPSUHKHQVLYH LQFRPH DQG RWKHU UHVHUYHV
QGHSHQGHQWO\ UHYLHZHG SURILW QHW RI DQ\ IRUHVHHDEOH FKDUJH RU GLYLGHQG
&RPPRQ (TXLW\ 7LHU  &(7 FDSLWDO EHIRUH UHJXODWRU\ DGMXVWPHQWYV

$GGLWLRQDO YDOXH DGMXVWPHQWY GXH WR SUXGHQW YDOXDWLRQV

,QWDQJLEOH DVVHWYV

*DLQV RU ORVVHV RQ OLDELOLWLHY YDOXHG DW IDLU YDOXH UHVXOWLQJ IURP FKDQJHV LQ RZ
,5% VKRUWIDOO RI FUHGLW ULVN DGMXVWPHQWY WR H[SHFWHG ORVVHV

,QVXIILFLHQW FRYHUDJH IRU QRQ SHUIRUPLQJ H[SRVXUHV

7TRWDO UHJXODWRU\ DGMXVWPHQWY WR &RPPRQ (TXLW\ 7LHU FDSLWDO

7TRWDO &RPPRQ (TXLW\ 7LHU FDSLWDO

7TRWDO RZQ IXQGV

OLQLPXP FDSLWDO UHTXLUHPHQWY H[FOXVLYH RI EXIIHU
"HFHPEHU

5LVN H[SRVXWLH FDSLWDO 5LVN H[SRVXUH FI
($' DPRXQWHTXLUHPHQWS" DPRXQWHTXL

&UHGLW ULVN VWDQGDUGL]HG DSSURDEFK
&RUSRUDWHV
'"HIDXOW H[SRVXUHV

7RWDO FUHGLW ULVN VWDQGDUGL]HG DSSURDFK
&UHGLW ULVN ,5% DSSURDFK

&HQWUDO JRYHUQPHQWYV

JLQDQFLDO LQVWLWXWLRQV

&RUSRUDWHYV

1RQ FUHGLW REOLJDWLRQ DVVHWYV

7RWDO FUHGLW ULVN ,5% DSSURDFK

&UHGLW YDOXDWLRQ DGMXVWPHQW Q@ DV N QD
YRUHLJQ H[FKDQJH ULVN QD QD
&RPPRGLW\ ULVN QD QD
2SHUDWLRQDO ULVN QD QD
7RWDO

(ISRVXUH DW GHIDXOW ($' VKRZV WKH VL]H RI WKH RXWVWDQGLQJ H[SRVXUH DW GHIDXOW
21 ZKLFK FRXQWHUSDUW\ ULVN LRLGBURYD WIDEHWQ@LBEURQ 5LVN H[SRVXPHODRRRQW RI 6NU
\HDU HQG6NU PLOOLRQ DQG &DSLWDCPUGIOXRQH PHIMBMNHRY BENAL R Q

21 ZKLFK UHODWHG WR VSHFLD ®LIMGLRE Q GIIEINHG®PEMWLRQ 5LVN H[SRVXUPH DORRKQW RI 6NU
\HDU HQG6NU PLOOLRQ DQG &DSLWD O RLHTXIRIM PHI@WNRIDREINQO L R Q

&UHGLW ULVN

)RU FODVVLILFDWLRQ DQG TXDQWLILFDSHERDEE1YPEEOWA R Pif MY WRHHRQWwWHGY N
LQWHUQDO UDWLQJV EDVHG ,5% DSSURYHEGLESHAIXEDORQ 6P CHMKYMAHQRWKHLYN |
JRXQGDWLRQ $SSURDFK 8QGHU WKH FRXQMWHYLRHUEEXBWRYHKFRRWYDFWYV H[FHS
FRPSDQ\ GHWHUPLQHV WKH 3' ZLWKLQFRDELVWHBURWMHFWBRR RPG WYDQVDFWLRQV
FRXQWHUSDUWLHY ZKLOH WKH UHPDL QLR Q¥OHBHPIHUWY\U ¢ (D & R O B VAW WiKE VL BD S
DFFRUGDQFH ZLWK &55 $SSOLFDWLRQ WR WKk VWD &oUYRD FKGCUHSXYRPFK

WKH 6ZHGLVK )6$AV SHUPLVVLRQ DQ X HE ROJRLQJ
VXSHUYLVLRQ &HUWDLQ H[SRVXUHV éﬁgﬂ%£6£W%$@6@¥ggﬂngp WK H
6ZHGLVK )6$ H[HPSWHG IURP DSSOLFDWRRY RIQWKIF KBRIHsY URD LY FRPFXODWHG DI
LOQOVWHDG WKH VWDQGDUGL]HG DSSURPRSYRDHESIKHE HRKX\BH YEH QWU LR \VDNSSUF
H[SRVXUH DPRXQWYVY LQ GHULYDWLYHV DWKHFHRARD PR A & R © DDEFRUMEDGIFVHNY L w K

WKH VWDQGDUGL]HG DSSURDFK IRU FRXS&NPHPURSGDL%WL\HI\:/ULI?LGVL'\\]N ULVN

&DSLWDO UHTXLUHPHQWY IRU FRPPRGLW\
DFFRUGDQFH ZLWK WKH VLPSOLILHG DSSUR

,QWHULP UHSRUW -DQXDU\ -XQH 3DJH ORI



DSSURDFK 7KH VFHQDULR DSSURDFK LVIKUBOURWXD®FXOHWLQJ WKH JDPPD

DQG YRODWLOLW\ ULVNV 7KH 6ZHGLVK )6$ ZLOO LQ FRQQHFWLRQ ZLW
DQG (YDOXDWLRQ 3URFHVV 65(3 GHWHUPLC
2SHUDWLRQDO ULVN LOVWLWXWLRQAV RZQ IXQGV 7KH 6ZHGLVK
6(. FDOFXODWHV WKH FDSLWDO UHTXLUGPW QWX WRIR R K1 UPH- RQPI® UL/ LEEH w Z +
CFFREDAH Z W WH WRQEDUE] HG DSSURCFK IQWH& S5 $ LIFGH UHTXLUHPHQWY XQGHU WKH 6XSHUYLVRU\ 5
R SHIXOWMRQ (8 - TKHWIQED@E] HGODSSIRIAKIVEDHG - WwKH 3LOODU UHTXLUHPHQWY 7KHVH QRW
RQ D %XVLQHVV ,QGLFDWRU &RPSRQHQYX L ¥%p& F H KHKH Wk R P IXREDQFH FRYHU\

%XVLQHVV ,QGLFDWRU %, LV ILUVW g KkRXO A BHiIGwDD/Q & ik BV R vIu I BB WLR
FRPSRQHQWY ,QWHUHVW /HDVHV DQG 'LYLGHQG &RPSRQHQW ,/'&

6HUYLFHY &RPSRQHQW 6& DQG J)LOQDQFLDXLERWS FRNAWDJH UDKMH Ro, &

WKHQ IRUPY WKH UHJXODWRU\ FDSLWDO EDVH IRU RSHUDWLRQDO ULVNV DQG LV
XVHG WR GHWHUPLQH WKH FDSLWD( -XQH 'HFHPE
VWDQGDUGL]HG SHUFHQWDJHYV VHW R XEI\IA=Ne) PRQWK DYHUDJH

%,& LV PXOWLSOLHG E\ SHUFHQW 7RWDO OLTXLG DVVHWYV

7UDQVLWLRQDO UXOHV I1HW OLTXLGLW\ RXWIORZV

7KH FDSLWDO DGHTXDF\ UDWLRYV UHIOHF#W&&LIV&\O%(WIB%%ZH\ DV QR

WUDQVLWLRQDO UXOHV IRU ,)56 ZHUH x{#Tf®4GH¥' LQRIORZV
/LTXLGLW\ FRYHUDJH UDWLR

&DSLWDO EXIITHU UHTXLUHPHQWYV 1HW OLTXLGLW\ RXWIORZV DUH FDOFXODWHG DV WKH ¢

6(. H{TSHFWV WR PHHW FDSLWDO EXIIHU ﬁﬂ%g&ﬁﬂ%%%é@ﬁg OLTXLGLWL LQIOR
(TXLW\ 7LHU FDSLWDO 7KH PDQGDWRUJR R BROVHUYDWLKQ EX1TRAY LY

G
SHUFHQW 7KH FRXQWHUF\FOLFDO EXIIHU UDWH WKDW LV DSSOLHG WR
H[SRVXUHV ORFDWHG LQ 6ZHGHQ zDV L&tBHBRWERQ RE /LTS ®V &RYHUDJIH 5DWI
SHUFHQW DV RI -XQH-XQH $VWKRIH FDBUWHDBOH RI WKH &55 (8 FDOFXC
UHTXLUHPHQW UHODWHG WR UHOHYDQ®M WKsWHKURP RV $zRi@ HHO ZpRYWHG SHIXOD)

SHUFHQW \HDU BEGFHQW RI WKH WRWQNLU—W)EUEY@%M%S W\B%
UHTXLUHPHQW UHJDUGOHVV RI ORFDWLROV w¥L RO WYR WKH ZHLIKW
DSSOLHG RQ WKH 6ZHGLVK EXIIHU UI -XQH 'HFHPE
FRXQWHUF\FOLFDO FDSLWDO EXIIHU oCINNUN=e)
FRXQWULHV PD\ KDYH HIIHFWV RQ 6(3YDEXDEOBWWDEDYW IXQGLQJ )
UHTXLUHPHQWYV IRU 6(.AV UHOHYDQW F&HGLWH & MSRIVPUHYQGLOJ JDWHG WR

Q

6ZHGHQ WKH SRWHQWLDO-XQIHFW LWD'lﬁb\/"‘W/\beéM Ir&lQGL J UDWLR
FRQWULEXWLRQ WR 6(.AV FRXQWHUF\FOLFDO EXITHU TUR cAaninu uDWHV L
H

RWKHU FRXQWWHWHEQOWDJH SRLQWY \HRURYEBWLRQ RQ 1HW VWDEOH IXQGLQJ UD\
SHUFHQWDJH SRLQWV 6(. KDV QRW EHRBWHF®OWVLILRE WWHD&ESVWHPLFDOO\FDOFXC
LPSRUWDQW LQVWLWXWLRQ E\ WKH 6ZAGW KW Kdl & RRRALEBISR Qv b0 HIQ WG 5HJIXOD
UHTXLUHPHQWYV IRU VI\VWHPLFDOO\ LPSRUWDQW LQVWLWXWLRQV WKDW FDPH LQWR
IRUFH RQ -DQXDU\ WKHUHIRUH GR QRW DSSO\ WR 6¢(.

/ILTXLGLW\ UHVHUYH

'"HFHPEHU

7TRWDO 6NU (85 86" 2WKHU7RWDO 6NU (85 86"

6HFXULWLHYV LVVXHG RU JXDUDQWHHG E\
VRYHUHLJQV FHQWUDO EDQNV RU PXOWLODWHUDO

GHYHORSPHQW EDQNYV A A
6HFXULWLHV LVVXHG RU JXDUDQWHHG E\ ) )
PXQLFLSDOLWLHY RU RWKHU SXEOLF HQWLWLHYV A A
&RYHUHG ERQGV LVVXHG E\ RWKHU LQVWLWXWLRQV A A A
%DODQFHV ZLWK 1DWLRQDO 'HEW 2IILFH A A A A A A
7RWDO OLTXLGLW\ UHVHUYH A A

7KH OLTXLGLW\ UHVHUYH LV D SDUW RI 6(.AV OLTXLGLW\ LQYHVWPHQWV
,QIRUPDWLRQ RQ /LTXLGLW\ UHVHUYH LV LQFOXGHG LQ DFFRUGDQFH ZLWK WKH &RP

,QWHULP UHSRUW -DQXDU\ -XQH 3DJH ORI



1RWH ([SRVXUHYV

1HW H[SRVXUHV DUH UHSRUWHG DIWHU WDNLQJ LQWR FRQVLGHUDWLRQ HIIHFWV R
DFFRUGDQFH ZLWK FDSLWDO DGHTXDF\ FDOFXODWLRQV EXW EHIRUH WKH DSSOLFD

7TRWDO QHW H[SRVXUHV E\ H[SRVXUH FODVYV

&RPPLWWHG XQGLVEXUVHG ORDQV
,QWHUHVW EHDULQJ VHFXULWGHW DYICNOHG LW F 7RWDO

"HFHPEHU "HFHPEHU "HFHPEHU

-XQH -XQH -XQH
$PRXQW $PRXQW $PRXQW $PRXQW $PRXQW $PRXQW
&HQWUDO JRYHUQPHQWYV

5HJLRQDO JRYHUQPHQWYV

OXOWLODWHUDO GHYHORSPHQW
EDQNYV

3XEOLF VHFWRU HQWA W\ A A
JLOQDQFLDO LQVWLWXWLRQV
&RUSRUDWHYV

7RWDO

>
> >
> >
>
>t >
>
b
>
>

1HW H[SRVXUH E\ UHJLRQ DQXGQH[SRVXUH FODVV DV RI

"HVWHUQ
OLGGOH (DVW (XURSRHQWUDO DQ
$IULFBVLD H[FO 1RUWK /DWLQ H[FO (DVWHUQ
7XUNH\ -DSDQ-DSDQ $PHULFD$PHULBZHGHQ6ZHGHQ (XURSH7R
&HQWUDO JRYHUQPHQWYV A A
5HJLRQDO JRYHUQPHQWV A A A A A
OXOWLODWHUDO GHYHORSPAQW EDQNV A A A A
3XEOLF VHFWRU HQWLW\ A A A A A A A A A
JLQDQFLDO LQVWLWXWLRQV A A
&RUSRUDWHYV
7RWDO

1HW H[SRVXUH E\ UHJLRQ DQKWSFHPERMXUH FODVV DV RI

"HVWHUQ
OLGGOH (DVW (XURSHHQWUDO DQ

$IULFBVLD H[FO 1RUWK /DWLQ H[FO (DVWHUQ
7XUNH\-DSDQ-DSDQ $PHULFD$PHULBZHGHQ6ZHGHQ (XURSH7R

p
>

&HQWUDO JRYHUQPHQWYV
5HJLRQDO JRYHUQPHQWYV A A
OXOWLODWHUDO GHYHORSPAQW EDQNV
3XEOLF VHFWRU HQWLW\ A A
JLQDQFLDO LQVWLWXWLRQV A
&RUSRUDWHYV

7RWDO

>
I v D
> v D
> v >
> >
>

Dt >t D
p
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1HW H[SRVXUH WR (XURSHDQ FRXQWULHYRHWIARPXGLQIBBEOHRFWLRQV ZLWK U*t

6NU EQ
%HOJLXP
‘"HQPDUN
)LQODQG
YUDQFH
,UHODQG
,FHODQG

,WDO\

/DWYLD
IX[HPERXUJ
ORQWHQHJIUR
7KH 1HWKHUODQGYV
1RUZD\

3RODQG
3RUWXJDO
6ZLW]HUODQG
6HUELD
6ORYDNLD
6SDLQ

8QLWHG .LQJGRP
&]HFK 5HSXEOLF
*HUPDQ\
$XVWULD

7TRWDO

,QWHULP UHSRUW -DQXDU\ -XQH

7UDQVDFWLRQV ZLWK UHODWHG SDUWLHV D
DQQXDO ILQDQFLDO VWDWHPHQWYV LQ 6(.A
5HSRUW 1R PDWHULDO FKDQJHV KDYH WDN}
WUDQVDFWLRQV ZLWK UHODWHG SDUWLHV
6(.AV $QQXDO DQG 6XVWDLQDELOLW\ 5HSRU

1RWH (YHQWYV DIWHU WKH UHS

1R HYHQWYV ZLWK VLIJQLILFDQW LPSDFW RQ
KDYH RFFXUUHG DIWHU WKH HQG RI WKH UH

3DJH ORI



&RQOGHQVHG 3DUHQW &RPSDOQ\ ,0Q

$SU -XQ -DQ 0DU $SU -XQ -DQ -XQ -DQ -XQ -DQ '

JQWHUHVW LQFRPH
,QWHUHVW H[SHQVHYV
1HW LQWHUHVW LQFRPH

1HW IHH DQG FRPPLVVLRQ H[SHQVH
I1HW UHVXOWY RI ILQDQFLDO WUDQVDFWLRQV
7TRWDO RSHUDWLQJ LQFRPH

3HUVRQQHO H[SHQVHV

2WKHU DGPLQLVWUDWLYH H[SHQVHV

'"HSUHFLDWLRQV DQG LPSDLUPHQW RI QRQ ILQDQFLDO DVVHWYV
7RWDO RSHUDWLQJ H[SHQVHYV

2SHUDWLQJ SURILW EHIRUH FUHGLW ORVVHV

I1HW FUHGLW ORVVHV
2SHUDWLQJ SURILW

7D[ H[SHQVHV
1HW SURILW

3DUHQW &RPSDQ\ 6WDWHPHQW R
'QFRPH

$SU -XQ -DQ 0DU $SU -XQ -DQ -XQ -DQ -XQ -DQ '

1HW SURILW

2WKHU FRPSUHKHQVLYH LQFRPH UHODWHG WR
,WHPV WR EH UHFODVVLILHG WR SURILW RU ORVV

'"HULYDWLYHV LQ FDVK IORZ KHGJHV A A A
7D[ RQ LWHPV WR EH UHFODVVLILHG WR SURILW RUAORVV A
1HW LWHPV WR EH UHFODVVLILHG WR SURIAW RU ORVYV A

,2WHPV QRW WR EH UHFODVVLILHG WR SURILW RU ORVYV

2ZQ FUHGLW ULVN

7D[ RQ LWHPV QRW WR EH UHFODVVLILHG WR SURILW RU ORVYV
1HW LWHPV QRW WR EH UHFODVVLILHG WR SURILW RU ORVV

7TRWDO RWKHU FRPSUHKHQVLYH LQFRPH

7TRWDO FRPSUHKHQVLYH LQFRPH

,QWHULP UHSRUW -DQXDU\ -XQH 3DJH ORI



SDUHQW &RPSDQ\ %DODQFH 6KHF

-XQH '"HFHPE
6NU PQ

$VVHWYV

&DVK DQG FDVK HTXLYDOHQWYV

7UHDVXULHV JRYHUQPHQW ERQGV

2WKHU LQWHUHVW EHDULQJ VHFXULWLHV H[FHSW ORDQYV
/RDQV LQ WKH IRUP RI LQWHUHVW EHDULQJ VHFXULWLHYV
/RDQV WR FUHGLW LQVWLWXWLRQV

/RDQV WR WKH SXEOLF

"HULYDWLYHYV

6KDUHV LQ VXEVLGLDULHYV

7DQJLEOH DQG LQWDQJLEOH DVVHWYV

'"HIHUUHG WD[ DVVHW

2WKHU DVVHWYV

3UHSDLG H[SHQVHV DQG DFFUXHG UHYHQXHV

7TRWDO DVVHWYV

/ILDELOLWLHY DQG HTXLW\

%RUURZLQJ IURP FUHGLW LQVWLWXWLRQV
'"HEW VHFXULWLHV LVVXHG

'"HULYDWLYHYV

2WKHU OLDELOLWLHYV

$FFUXHG H[SHQVHV DQG SUHSDLG UHYHQXHYV
BURYLVLRQV

7RWDO OLDELOLWLHYV

1RQ GLVWULEXWDEOH FDSLWDO

6KDUH FDSLWDO

/HIDO UHVHUYH

)XQG IRU LQWHUQDOO\ GHYHORSHG VRIWZDUH

'LVWULEXWDEOH FDSLWDO
)DLU YDOXH UHVHUYH
5HWDLQHG HDUQLQJV
1HW SURILW IRU WKH \HDU

7TRWDO HTXLW\

7TRWDO OLDELOLWLHY DQG HTXLW\

,QWHULP UHSRUW -DQXDU\ -XQH 3DJH ORI



7KH %RDUG RI 'LUHFWRUV DQG WKH &KLHI ([HFXWLYH 2IILFHU FRQILUP Wt
IDLU RYHUYLHZ Rl ERWK WKH 3DUHQW &RPSDQ\ DQG WKH &RQVROLGDWHC
UHVSHFWLYH ILQDQFLDO SRVLWLRQ DQG UHVXOWYV DQG GHVFULEHV PDWt
3DUHQW &RPSDQ\ DQG WKH &RQVROLGDWHG *URXS

7KH LQWHULP UHSRUW KBRO\EHHQ DSSURYHG RQ
6 WRFNK®OP

$.7,(%2/$*(7 69(16. (;3257.5(",7
6:(',6+ (;3257 &5(',7 &25325%$7,21

/HQQDUW -DFREVHQ +!NDQ %HUJ
&KDLUPDQ RI WKH %RDUG 'LUHFWRU RI WKH %RDUG

(OLVDEHWK %HVNR3DXOD GD 6LOYD.DWDULQD /MXQJTYLVW
'LUHFWRU RI WKH %REBWRU RI WKH sREEBWRU RI WKH %RDUG

(ULN ODWWVVRQ &DUO OHOODQGHU (YD 1LOVDJ|UG
'LUHFWRU RI WKH %eREBWRU RI WKH %WREBWRU RI WKH %RDUG

0DJQXV ORQWDQ
&KLHI ([HFXWLYH 2I1ILFHU

6(. KDV HYWDEOLVKHG WKH IROORZLQJ H[SHFWHG GDWHV IRU WKH SXEOL
DQG RWKHU UHODWHG PDWWHUYV

2FWREHU ,QWHULP UHSRUW IRU WKH SHULRG -DQXDU\ A BHSW
7KH UHSRUW FRQWDLQV LQIRUPDWLRQ WKDW 6(. ZLOO GLVFORVH SXUVXD
DQG RU WKH )LQDQFLDO ,QVWUXPHQWY 7UDGLQJ $FW 7KH LQIRUPDWLRQ
-X® &(67

$GGLWLRQDO LQIRUPDWLRQ DERXW 6(. LQFOXGLQJ LQYHVWRU SUHVH

6XVWDLQDELOLW\WS5BSRUWDEOH DW ZZZ VHN VH ,QIRUPDWLRQ DYDLODEO}
6(.AV ZHEVLWH LV QRW LQFRUSRUDWHG KHUHLQ E\ UHIHUHQFH

,QWHULP UHSRUW -DQXDU\ -XQH 3DJH ORI



7+,6 ,6 $ 75%$16/%$7,21 )520 7+( 6:(',6+ 25,*,1%/

5HSRUW RI 5SHYLHZ RI Y QWHULP )I

7R WKH %RDUG RI 'LUHFWRUV RI $NWLHERODJHW 6ZHGLVK ([SRUW &UHGLW &RUSRUL

SURFHGXUHV $ UHYLHZ LV VXEVWDQWLDOO'
QWURGXFWLRQ FRQGXFWHG LQ DFFRUGDQFH ZLWK ,QWHUQI
‘H KDYH UHYLHZHG WKH FRQGHQVHG LQWHUIpR) & R WRHUWP PHIOUEYBBWHRRHSWHG DXG
LQWHULP UHSRUW RI $NWLHERODJHW $RH @V HHSKWWMN UHGHWUPBKE Q QDY UHYLHZ ¢
-XQH DQG WKH VL[ PRQWK SHULRG WHKH/Q WHEIEHE WKKHWERP YR BAG EHFRPH DzZDU

GLUHFWRUV DQG WKH &(2 DUH UHVSRQ¥kBWHPLRKWVKH | BHHEPURWER® BRCOXGLW
SUHVHQWDWLRQ RI WKH LQWHULP UHSRBW pbyQG PWFRIUIGARRH ZLWK ,$6 DQG
WKH $QQXDO $FFRXQWV $FW IRU &UHGLW ,QVWLWXWLRQV DQG 6HFXULWLHV
&RPSDQLHV 2XU UHVSRQVLELOLW\ LV V&RQHGKWVRQD FRQFOXVLRQ RQ WKLV

LRQWHULP UHSRUW EDVHG RQ RXU UHYLHZDVHG RQ RXU UHYLHZ QRWKLQJ KDV FR

FDXVHV XV WR EHOLHYH WKDW WKH LQWHU
6FRSH RI SHYLHZ PDWHULDO UHVSHFWV LQ DFFRUGDQFH ZL
‘H FRQGXFWHG RXU UHYLHZ LQ DFFRUGRRRR QAW K PMKHR IRWHHEDW LRYMQWXWLRQ
6WDQGDUG RQ 5HYLHZ (QJDJHPHQWYV ,6pipuchPy Y WikHRIURXWHBBRS ZLWK WKH $QQ

DUGP
5SHSRUW 3HUIRUPHG E\ WKH QGHSHQGH Wy B W& LVW B \R I DWIEH @MUY W ISHY &RPSDC
UHYLHZ FRQVLVWV RI PDNLQJ LQTXLYRHY¥D QRULPDULO\ "RI SHUVRQV
XQW QJ

UHVSRQVLEOH IRU ILQDQFLDO DQG DFFR PDWWHUV DQG DSSO\LQJ
DQDO\WLFDO DQG RWKHU UHYLHZ

6WRFNK®OP
—KUOLQJV B3ULFHZDWHUKRXVH&RRSHUV $%

SHWHU 6RWW
$XWKRULJHG 3XEOLF $FFRXQWDQW
$XGLWRU LQ &KDUJH

,QWHULP UHSRUW -DQXDU\ -XQH 3DJH ORI



$OWHUQDWLYH SHUIRUPBQWH PHDWRIRAPR Q/ HXLW\ 7LHU FDSLWDO UMWHRUHSRUWHG LQ WKH FRQVROLGDWH
SHUIRUPDQFH PHDVXUHV $30V DUMKNHADSSHWBURPRWHR LV WKH TXRWIR\OMW RR QVRWO - RQ ¥ R R QGHDWXH @&/ \V W D W F
LQGLFDWRUV WKDW DUH QRW GHILG@HGUXQPEHY v b 6QuWKKHW R W D 0 FLHLUAN DHG BWRWUWHL B RKHBAW HVHQWV FRPP
&DSLWDO 5HTXLUHPHQWY 'LUHFWLYH ,9 &5 ,9 RU LQ FUHGLWY VHH 1RWH  7KH UHSRUWHG

UHJXODWLRQ (8 1R RQ SUXW®HOW LDRQ G
UHTXLUHPHQWYV IRU FUHGLW LQVW$WKIWHQQB/RQGGLVQ)YEIRWBI-ZQ(WUHUWBJE!SIEIQ(%VI‘\;VVMHBGQ i %'@V@@m’N%%:UUHHi;V&ng

&55 6(. KDV SUHVHQWHG WKHVH H
DUH LQ(FRPPRQ XVH gLWKLQ WKH ﬂggm\ﬁﬁ%ﬁh&’m FC/VQKYHL\URQPHR-%B&:%-%%MQ WvLrRQ 1RU H[DPSOH GX
FRPSO\ ZLWK 6(.AV DVVLIJQPHQW IURPRKAREZRAYLVK H[FKDQJH UDWHV )XUWKHUPRUH FRPP
JRYHUQPHQW 7KH $30V DUH XVHG 6Q\WHHQYAWHWR PROQWRVUKDW S U RMEW YWD KH OV WHYXIOW. RQ WS IDVEXUVHF
DQG PDQDJH RSHUDWLRQV DQG D WD IQFRONY ARQPVILBW OHGS WAR) EIHU R Q P H QWKIMOBD VIXQ D VEBEH®H 1HZ FUHGLW DQC
GLUHFWO\ FRPSDUDEOH ZLWK VLPLOARONHY Sy IRY DR DUH FDWHFRE®PIHEP MQ@WUDE(HAVQWHQGHG WR SUR
LQGLFDWRUV SUHVHQWHG E\ RWKHUY FRESR@N HK U) RYHRSCEAG- R DK H S ¥ WXRMH RIVWIKR VU @ ILPKD BWAHZ EXVLQHL
LQIRUPDWLRQ UHJDUGLQJ WKH $30y, \hiid H Wity 442 WRWN Wik Dw DUH  HIGHS RIRWIPGID HHDWLARGY X VW DL Q DE O H
$IWHU WD[ UHWXUQ RQ HTXLW\ DQG FRQWULEXWH WR RQH RU PRUH RJ WKBJVW[H'I'JQY%“N@@ff'L%VHQO

LHW SURILW H[SUHVVHG DV D SHURHQWDWH YSHULRQWKRA B8 WEIRQRP\ |, ERUURZLQJV ZLWK PDWXULWLHV H[

FXUUHQW \HDUAV DYHUDJH HTXLW\ F %F)E D%H\é? €VVLQJ WK H
RSHQLQJ DQG FORVLQJ EDODQFHVQI%EJI?:J R %u bW sHuLre ZKLFK WKH DPRXQWV DUH EDVHG RQ Wk

FDSLWDO H[SUHVVHG DV D SE%WV%\HB&I—{&\} WA(&LﬂbS%\q)éW-I
1 H

$VVHW EDFNHG ILQDQFH PHDVXUHG XQGHU &55 UHIHU WR

D SEEME ILSRRTT Ly L qoa im RN STERY A8 B v iR oo ot enibazion tune cone
DQG LQVWDOOPHQW SXUFKDVHV IRU HISRY 5\6%9% W @:\/L 7! & Q Q

WKH FDSLWDO JRRGYV VHUYLQJ DV 6&6&&Wﬁ§%bW\ FRYHUDJH UDWLR LY O QX GLWWRHWULFE WKDW

RZV 6(. AV KLIKO\ OLTXLG DVVHWY, {Q YHPOWLRR WHWKE cxH wr FuHe

$YDLODEOH IXQGV FRPSDQ\AV QHW FDVK RXWIORZV | P‘g
$YDLODEOH IXQGV LV FRPSULVHG RDRYX WSOV DRBGRIQ J VWMWHM\DQ\F}SU@%V%\%%/‘HK%\F’RGESDQ\ JWHG DV DW DL

DQG FUHGLW IDFLOLW\ LQ SODFH Z® WIKK MWKLHVE ZHBAKY HDML RQURIILFLHQW VL]H WR HQDEOH WKH
"HEW 2I1ILFH FRPSDQ\ WR PDQDJH VWUHVVHG O LTHLCLAMKDR XWI Q R ZWHRHHPS WLRQ RI RZQ
$YHUDJH LQWHUHVW EHDULQJ DVVHIARRG Rl GD\V 8QOLNH WKH 6 ZHG DR REXSAWVUX IO EDWKEB RQ WKH WUD

7KLV LWHP LQFOXGHV FDVK DQG FoVE TRV YEBNY WO WE AW W Kk B QRp oY KPW FRUUHVSRQG

JRYHUQPHQW ERQGV RWKHU LQWHVVJRHW'EMSQ V\?‘H%?('ﬁ\?M\/»—EVRROIOWDKW %QBQ%’R% Yy l\-?élFB'KZ\(/VHWdﬂJDLV]’HG DFFR

H[FHSW ORDQV ORDQV LQ WKH IRUPBP BRIV evBUYE? SNV BE PoR A SR d iubPHZRUNE
(3 NI—{&\& E

VHEXULWLHV ORDQV WR FUHGLW LV MWMWYWEIRBYYEc orDQV WR WKHWLPXODWH LQYHVWPHQWY WKDW DUH

SXEOLF DQG LV FDOFXODWHG XVLOQRDWKH RSHQLQJ DQG FORVLQJ DV LQ KHDOWKFDUH HGXFDWLRQ EDVL

EDODQFHV IRU WKH UHSRUWLQJ SHHQREQJ SHUWDLQV WR DOO FUHGIMMABBLWLIWLHY SURYLGHG LQ WKH

$YHUDJH LOQWHUHVW EHDULQJ OLDERMSLRILEQWHUHVW EHDULQJ VHFEXULW LY (REESUWAHIGIRAPEY dRb oV
7KLV LWHP LQFOXGHY ERUURZLQJ H&@&WW&\W&Q{MWWP GRFEXPHRMMWVHRE | 8- wARCYE P Y YHe orDQV L
ERUURZLQJ IURP WKH SXEOLF DQG GHEW VIRAR WY HUR W/Nég"xo P xV\/’WS'g Qﬂéf\}v@b E%NHG ORDQV
DQG LV FDOFXODWHG XVLQJ WKH R%'ﬂ-!%?bQJDB%OgSE\\/L%\EE%Lb%LQq:‘]I—R} FRPPHQWV RQ OHQGLQJY

YROXPHV CQ WKLV U W SH U'W D 6 XVWR LDPIRELEON W E O 1 Q 8 HREQ O/RIDIQN
IRU WKH UHSRUWLQJ SHULRG GHILQLWLRQ 6XVWDLQDELOLW\ OLQNHG ORDQV FRQV

%DVLF DQG GLOXWHG HDUQLQJV SHU VKDUH 6NU | WKDW SURPRWH WKH ERUURZF
1HW SURILW GLYLGHG E\ WKH DYHU[??I? &P%%(-I\UVRVY[{/?(%IU%{/DQG XQGL\QE%;E{%& étﬁgFK t% WREFIQJ? VXSSRUW HQY
ZKLFK DPRXQWHG WR IRU H II§I(H B RI'ORDQV LQ WKH IRUPV VV\)/\//\\}')-H\}?IVB Réw{ Q%CEE ML&RDFVKV%_%I\_;W‘
X L W. o
PR $ ao

VHFXULWLHV ORDQV WR FUHGLWL\P
& , UDWLR DQG ORDQV RXWVWDQGLQJ DQG X K%)Isv\ﬁl-li_' Ril?)ﬁljlf:\]\%Hﬁ(_'?PR':%Av\\/v 105 6X)\
ECEOW

&RVW LQFRPH UDWLR 2SHUDWLQJ PIDSHQMHY ARVWKWHIDODWHUDO XQGH v
UHSRUWLQJ SHULRG LQ UHODWLR QI RUR GHUN YLIDWVLHUHH F RIQMQUFIRFPWIVDIR@GG GHSRVLWYV ZLWK WLPH WR

QHW IHH DQG FRPPLVVLRQ H[SHQVRDWMXUBW\ U] WHRGIPNVWKRIHH PRQWRNMGUWK MBR BWHWHPHQW RI

SURYLGH WKH UHDGHU ZLWK DQ XQG®DYMIAGERV LRV ADB FRMWWH 6(.AV FOLHQWYV WKDW GLUHFWO\ RU LQ

HIILFLHQF\ E\ VKRZLQJ RSHUDWLQJlHW@%\BF&%hquQHGOLDQV}{LLBDQW\ALIQ 16)5H[SRUW

HW LQFRPH
Q Q 7KLV UDWLR PHDVXUHV VWDEOH IXOGH)J ERSUMWOPOWLRWLRR WK H

&,55 ORDQV DV SHUFHQWDJH Rl Q#ROIIPBBRQILOOLTXLG DVVHWYV RYHIKBD RDSILVHDY UNDWULIRVMH® KH TXRWLHQ)
7KH SURSRUWLRQ RI RIILFLDOO\ VXFHOOWHR HOSBEUMREBBGEWWLWK &¥KH WRWDO ULVN H[SRVXUH DPRXQW

&.55 RI QHZz OHQGLQJ 1HZ FUHGLW DQG JXDUDQWHH FRPPRWPB WSBLWDO UDWLR

&,55 VIVWHP 1HZ FUHGLW DQG JXDUDQWHH FRPFRKWPRHEBEWW DG IHDWLR DO OWRHZIT XRWLHQ\
7KH &,55 VIVWHP FRPSULVHV Rl WKHUMZIWHP RQRUXBUDQB®AHHYV D FFH SWHKIHE WRIWDWG OIHWMY HRISRK¥UY DPRXQW
VXSSRUWHG H[SRUW FUHGLWV &,56DWXULW\ 1RW DOO QHZ FUHGLW DQG JXDUDQWHH FRPPLWPHQWYV

-~

8QOHVV RWKHUZLVH VWDWHG DPRXQWV LQ WKLV UHSRUW DUH LQ PLOOLRQV PQ RI 6ZHGLVK NURQR
&RPSDQ\ DQG LWV FRQVROLGDWHG VXEVLGLDU\ WRJHWKHU WKH GC*URXSE RU WKH C&RQVROLGDWHG
WKH LGHQWLW\ QXPEHU DQG ZLWK LWV UHJLVWHUHG RIILFH LQ 6WRFNKROP 6ZHGHQ 6(. LV
$FW ,Q VRPH LQVWDQFHV XQGHU 6ZHGLVK ODZ D SXEOLF FRPSDQ\ LV REOLJHG WR DGG G SXEO E W

,QWHULP UHSRUW -DQXDU\ -XQH 3DJH ORI



SERXW 6ZH

GLVK ([SRUW &UHGLW

6(. LV RZQHG E\ WKH 6ZHGLVK VWDWH DQG VLQFH KDV HQDEOHG JURZW
Rl 6ZHGLVK FRPSDQLHV 7R H[SDQG WKHLU SURGXFWLRQ PDNH DFTXLVLWL]
DQG HQDEOH VHOOLQJ JRRGVY DQG VHUYLFHV WR FXVWRPHUV ZRUOGZLGH

6(.AV PLVVLRQ

6(.AV YLVLRQ

6(.AV FRUH YDOXHYV

6(.AV FOLHQWYV

6(.AV PLVVLRQ LV WR HQVXUH DFFHVV WR ILQDQFI
LQGXVWU\ RQ FRPPHUFLDO DQG VXVWDLQDEOH Wt
WUDQVLWLRQ LQ 6ZHGHQ DQG DEURDG 7KH PLVVL
LQWHUHVW H[SRUW FUHGLWYV ZLWKLQ WKH RIILFLEL

6(.AV YLVLRQ LV D PRUH VXVWDLQDEOH ZRUOG WK

H DUH D KLJK SHUIRUPLQJ WHDP 2XU PLVVLRQ D¢
OHDG WR SULGH DQG MRE VDWLVIDFWLRQ :H DUH

‘H ILQDQFH H[SRUWHUV WKHLU VXEFRQWUDFWRU)
LV FRPSDQLHYV ZLWK DQQXDO VDOHV H[FHHGLQJ 6
6ZHGLVK LQWHUHVWY DQG H[SRUWYV

6(,AV SDUWQHUVKLSWVKURXJK 7HDP 6ZHGHQ ZH KDYH FORVH SDUWQHU

,QWHULP UHSRUW -DQXDU\ -XQH

DIJHQFLHV LQ 6ZHGHQ VXFK DV %XVLQHVV 6ZHGHQ
$JHQF\ (.1 2XU LQWHUQDWLRQDO QHWZRUN LV V
QXPHURXV 6ZHGLVK DQG LQWHUQDWLRQDO EDQNYV

3DJH ORI
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